AUDIT NEW ZEALAND

Mana Arotake Aotearoa

Independent Auditor’s Report

To the readers of
Ashburton Licensing Trust and group’s
financial statements
for the year ended 31 March 2013

The Auditor-General is the auditor of Ashburton Licensing Trust {the Trust) and group. The
Auditor-General has appointed me, John Mackey, using the staff and resources of Audit
New Zealand, to carry out the audit of the financial statements of the Trust and group, on her
behalf,

We have audited the financial statements of the Trust and group on pages 2 to 27, that
comprise the statement of financial position as at 31 March 2013, the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year
ended on that date and the notes to the financial statements thaf include accounting policies
and other explanatory information.

Opinion

In our opinion the financial statements of the Trust and group on pages 2 to 27:

. comply with generally accepted accounting practice in New Zealand; and
. fairly reflect the Trust’s and group’s:
) financial position as at 31 March 2013; and
o financial performance and cash flows for the year ended on that date.

Qur audit was completed on 13 June 2013. This is the date at which our opinion is expressed.

The basis of our opinion is explained below. In addition, we outline the responsibilities of the
Trustees and our responsibilities, and we explain our independence.

Basis of opinion

We carried out our audit in accordance with the Auditor-General's Auditing Standards, which
incorporate the International Standards on Auditing (Mew Zealand). Those standards require
that we comply with ethical requirements and plan and carry out our audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

Material misstatements are differences or omissions of amounts and disclosures that, in our
judgement, are likely to influence readers’ overall understanding of the financial statements, If
we had found material misstatements that were not corrected, we would have referred to them
in our opinion.

An audit involves carrying out procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,



including our assessment of risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, we consider internal control relevant to
the preparation of the Trust and group’s financial statements that fairly reflect the matters to
which they relate. We consider internal control in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Trust and group’s internal control.

An audit also involves evaluating:

. the appropriateness of accounting policies used and whether they have been
consistently applied;

. the reasonableness of the significant accounting estimates and judgements made by
the Trustees;

. the adequacy of all disclosures in the financial statements; and

. the overall presentation of the financial statements.

We did not examine every transaction, nor do we guarantee complete accuracy of the
financial statements. Also we did not evaluate the security and controls over the electronic

publication of the financial statements.

We have obtained all the information and explanations we have required and we believe we
have obtained sufficient and appropriate audit evidence to provide a basis for our audit
opinion,

Responsibilities of the Trustees

The Trustees are responsible for preparing financial statements that:

. comply with generally accepted accounting practice in New Zealand; and
. fairly reflect the Trust’s and group’s financial position, financial performance and cash
flows.

The Trustees are dalso responsible for such internal control as they determine is necesscry to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error. The Trustees are also responsible for the publication of the
financial statements, whether in printed or electronic form.,

The Trustees’ responsibilities arise from the Sale of Liquor Act 1989.

Responsibilities of the Auditor

We are responsible for expressing an independent opinion on the financial statements and
reporting that opinion to you based on our audit.

Qur responsibility arises from section 15 of the Public Audit Act 2001 and the Sale of Liquor
Act 1989,



Independence

When carrying out the audit, we followed the independence requirements of the
Auditor-General, which incorporate the independence requirements of the External Reporting
Board.

Other than the audit, we have no relationship with or interests in the Trust or any of its
subsidiaries.

John Mackey

Avudit New Zealand
On behalf of the Auditor-General
Christchurch, New Zealand
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STATEMENT OF ACCOUNTING POLICIES

For the year ended 31 March 2013

The Ashburton Licensing Trust (the *Trust”) is a licensing trust as defined In New Zealand by the Sale of Liquor Act 1989, The Trust Is Involved
in the hospitality industry and investing activities, its principal lrading acfivities being the safe of liquor and olher beverages and the provision of
accommodation and restaurant services vilhin its communily.

The Ashburton Licensing Trust Group censists of the ultimate parent, the *Trust® and the Bralded Rivers Trust and group.

The Braided Rivers Trust Is defined as a charilable trust by the Charitles Commission and Is exempt from Income Tax.

Statement of Compliance

Thesa financial statements have been prepared In accordance with generally accapted accounting practice In New Zealand, and comply with
the New Zealand equivalents fo the Internalional Financial Reporing Standards (NZ IFRS) and other applicable accounting standards as
deemed appropriate for profi-criented entitias.

Basls of Preparation

The financlal stalements are presented In New Zsaland currency, rounded lo lhe nearest whole dollar,

The financial stalemants have been prepared on the historic cost basis, except for the revaluation of investment properiles and certain financtal
instruments. Cost is based on the fait value of consideration given in oxchange for assels.

Accounting policies are selacted and applied In a manner which ensures that the resulting financial information salisfies the concepls of
relavance and refiability, (hereby ensuring 1hat the substance of the underlying transaclions or othar evants is reporied.

The preparation of financial statements in conformity vith NZ IFRS requires management lo make judgements, estimates and assumpllons that
may alfact the application of policies and reported amounts of assets and liabilities, income and expenses, These estimales and assumpllons
are based on histerical experience and various other factors that are believed to be reasonable under the circumslances, the resulls of whlch
farm lhe basis of jJudgements about carying values of assels and liablfies that ars not readily apparent from other sources, Actual rosulls may
differ from theso eslimates. '

The osfimates and underlying assumplions are reviewed en an ongolng basis. Revisions to accounfing eslimates are recognised in the period In
which the esUmate is revised if the revision affects only that peded or In the perfod of the revision and fuiure pezdods if the revision affacts both

current and fulure periods.

Judgsments made by managemant in the application of NZ IFRS that havs a significant effect an the financial statements and eslimales vith a
slgnificant risk of material adjustment In the next year are discussed fn note 19.

Basis of Consolidation

The purchase method is used fo prepare the consolidated financial stalermants, which involves adding together like items of assets, fabiiilies,
equily, incoms and expenses on a line-by-line basls, All significant intergroup balances, transactions, income and expenses are eliminated on
consolidation.

Subsidiaries

The Trust consolidalas in the group financlal slatsments al entities where the Trust has the capacity to control their financing and oparating
policies so as lo obtain bensfits from the activilies of the entily. This povier exists where the Trust controls the majosily voting power on the
govarning body,
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Adoptien of New and Revised Standards

The Trust has adopled all the new and revised Standards and Interpretalions approved by the Accounting Standards Review Board that are
telovant lo its operalions and effective for annuial reporling periods begianing an 1 Aprit 2012,

At lhe date of authorisalion of these financial stalemants the following slandards, amendments and Inlerpretations were on issue but were not

yat effeclive:

Standard / Interpretation

Effactive for Annual Reporting Parlods Beginning on or after

NZIFRS 8 Financial Inslruments

NZIAS 1 Presentation of Financial Statemants
NZIFRS Y Financial Instruments; Disclosure
NZIFRS 10 Consolidated Financial Statements
NZIFRS 13 Falr Value Measursment

Amendments to NZ IFRS's arising from the Annuat Improvamanis Projact
(2000 to 2011) [NZ IFRS 1, NZ IAS 1, NZIAS 16, NZ |AS 32 & NZIAS 34)

1 Janvary 2016
1 July 2012

1 January 2013

1 January 2013

1 January 2013

41 January 2013

The Members do nol anticipate that fhe adoption of these standards, amendmants and interpretalions vill have a material financtal Impact on

tha financial stafements of the Trist and Group.

Changes to the for-profit accounting standards framewaork

The accounting standard setters have decided 1o adopt a mulli standard approach that also uses fiers to hatter balance the costs and bensfits
of financial reporting. The multl standards approach means that for-profit entitles vill have a nevr accounting stendards frameviork.

The nevr framework is required to be adopled for reporting pariods beginning on or after 1 December 2012, Eary adoption Is permilied. The
details of lhe new framework and definitions are Included in XRB A1 Accounting Slandards Frameveork (For-profit Entiliss Updafed) (XRB A},

The Trust will need to transilion to sither lier 1 (full NZ IFRS) or tier 2 (NZ IFRS reduced disclosure regime} at a yel-to-be determined future

date,

The Trust has yet to elect ifs reporting Uler and assess the possible impact of the accounting standards framework.

Signiffeant accounting pollcles

The following significant aceounting policles have besn adopled in the preparation and presentalion of these financial statements:
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a) Property, plant and sguipment

* Owned assets

Items of property, plant and equipment are staled at historic cost less accumufated depreciation {see bslow) and impalrment losses {refer
accounling policy {it)).

The cost of self-conslructed assels includes the cost of malerials, direct labour, the Initial eslimate, where relevant, of the costs of
dismantling and rertoving the tems and rastoring lhe site on vhich they are located, and an approprate proportion of overiiead costs,

Whare individual parts of an item of properly plant and equipment have differant useful lives, these are accounted for and depreciated as
soparate assets.

+ Subsequent costs
The Trust racognises in the carrying amount of an item of property, plant and squipment the cost of replacing part of such an flem when
that cost s incurrad If it is probable that the Tuture economic beneflts embodiad vilhin the Jtern will flow {o the Trust and the cost of the
ilem can be measured seliably.

All olher costs are recognised In the profit o loss as the expense 1s Incusred,

¢ Dapreclation

Prior to 1 April 2010 Depraciation was charged 1o the profit or loss on a stralght-line basls over lhe eslimated useful lives of each part of
an item of praperty, plant and equipment. From 1 April 2010 the Members decided that Depreclation on all new assets excluding Bullding
Struclures will be chargad using the Diminishing Vafue method end the tax rates Issued by (he Infand Revenue Department as it Is
believed this mathod more accurately reflacts the consumption of the fulure economic benefits of thess assets than Lhe previous method
used. Buliding Structures are depreclated at 2% on a straight fine basls in accordance with NZ 1AS 16, this reflecls an estimaled useful

[ife of 50 years. Land is not depreciated.

For Assels purchased prior to 1 April 2010; the estimated useful lives determined by the Trust are as follows:

Buildlng Structure 100 years Floor Coverings 5 yoars
Building Fitout and Services - Holel 10 years Plant 16 years
Building Fitout and Services - Other 20 years Baer Syslems 5 years
Furnlshings - Hotel : 5 years Motor Vehicles 8 years
Fumishings - Offica 10 years Linan, Crockery & Cullery . 2ysars
Office Equipment - Heavy use 3 years Computer Equipment 3 years
Offica Equipment - General 5 yoars

Efactronic Equipment {Exci Computer Equip) 4 years

For Assels purchasad after 1 April 2010; the Diminishing Value rates used are:

Bullding Fitout and Services 10% - 26% Floor Coverings 40%
Furnishings 13% - 20% Plent 10% - 67%
Olfice Equipment 16% - 50% Motor Vehicles 16% - 50%
Electronic Equipment (Excl Comptiter Equip) 50% Linen, Crockery & Cullery 67%

Computer Equipment 50%
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For Building Slructures purchased after 1 Aprit 2010; the eslimaled usoful lives determined by the Trust are:

Building Struclure 60 years

b} Borrowing costs
Borrowing costs that are diractly atidbutable to the acquisttion, construction or production of a qualifying asset are capitalised as part of
the cost of that asset when il Is probable the asset vill result in the reallsation of fulure economic benefits and ihe cost of the asset can
be reliably measured. Olher borrowding costs are expensed In the periad In which they are Incurred.

Qualifying assels are those assels whose cost of acquisition, construction or production, (excluding torroving costs) when completed
and roady for use, vill individusally squate to ten percent or greater of the carrying amaount of Properly, Plant and Equipment immediately
prior to capitalisation, and which have taken 12 months or more fo acquire, construct or producs.

To the extsnt the funds are borrowed funds spacifically for the purpose of oblaining a qualifying asset, the amount of borrowing costs that
are fo be capitafised are the actual borrowing costs incurred on borrowings during the acquisition, conslruction or production period, less
any investment inceme earned during this pertod if any or part of the borrovred funds have been invested,

Whare funds are borrowad generally and are used to obtain a qualifying asset, the amount of borrowing costs that will be capialised is
dstermined by applying a capitalisation rale to the expendiiure on that asset. The capilalisation rale shall he the weighted average of the
borrowing costs applicable to the borrowdngs that were oulstanding during the acquisition period, excluding borrowings that were obtained
specifically for the purpose of obtaining another qualifying asset,

¢} Investments
* Invesimonts in shares {eqully Investments)
The Trust has lnvestnments in shares which are classified as “available for sale”, and are stated af fair value, vith any resultant gain or
loss being racognised diractly in other comprehansive Income and equily in the Fair Value Revaluation Reserve, except for impaimment
losses.

The fair value of financial instruments classified as availabls-for-sals Is the quolted price In an acfive market at balance date. Becauss
there Is no actlve market, and the Trust is not an nvestor loaking lo manage the Invastment for profit, the investment has been valusd al
cost, :

* Investment Properly
Investment proparly, principaily comprising freehokl office bulldings, Is held for Tong-term rental ylelds soma of which is occupled by the

Ashburton Licensing Trust or Group. To allow consistency of reporling across the Ashburfon Licensing Trust Group investment propeily
held by the ALT subsidlaries are revalued on an annual basts, this revaluation gain/{loss} Is reported in the profi or loss in line with NZ
IAS 40 Investment Praperty.

d} Intangibles
Naming Righls and Liquor Licenses are intanaitle assels, They are stated at ¢ost less accumulated amortisalion ard Impalrment losses. Costis
the amount paid for the naming rights and liquor licenses. Amoriisalion is charged to the profit or loss on a siraight ine basis over (he finits life of

{he intangible.

e} Racelvables
| rade and olier recevables afe recorded at amounts dus, l6ss any allowance tor doubliul debts gmpanment [08ses). Initial recogrition at

fair valuo and subsequentiy measured and amortised using the effective interest mathed. An estimate of doubtful debts is made witen
collection of the full amount due is no longer probable. Bad debts are wiitten off against the allowance account when these are desmed
no fonger collectable. Changes in the carrying amount of the allowance account are recognised in the profit or loss,

B Inventories
Inventories are vaiued al \he fower of cost and net roalisable value. Net realisabls value is the estimated selling price In the ordinary course of
business.

Cost of inventories is based on the firstn first-out principle, and Includss expenditurs Incurred in acquiring the inventories and bringing them to
thelr existing localien and condition.
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@) Cash and cash squivalents
Cash and cash aquivalents comprise of ¢ash on hand In the 1rust and group's establishments and current and short-term depaosit

accounts (with an original maturity of less than 3 months) maintained by the Trust and group with external hanking Inslilutions. Bank
overdrafts that are repayable on demand and which form an Integral part of the Trust and group's cash management are included as &
component of cash and cash equivalents for {he purpose of the statement of cash flows. Cash on hand at balancs date Includes $4,688
{2012 $6,613} which is nol available for general use due fo it consisling of the donalions resarve,

) Impairment of assels
The carrying amounts of the Trust's or Group's assets, other lhan inventories (refer accounling poficy f) and deferred lax assels

{accounting policy 1), are reviewsd at each balance shest date to determine whether there is any Indlcalion of impairment. If any such
indication exists, the assel's recoverable amount is eslimated.

The racoverable amount 1s the highar of fair vatua less costs lo sell, and value in use. When assassing valus In use, estimated future
cash flows are discounted fo present value using a pre-ex discount rate o reflect markel assassments of the ims-value of meney and
the risks specific to the asset for viich the estimated fulure cash flows have not been adjusted.

If the racoverable amount of an asset, or cash generating unit, is estimated 1o be less than its carrylng amount, the carrying amount is
raduced to its recoverable amount, and an impakrment loss is recognised Immodiately In the profit or loss, unless the asset is carrled at .
fair valus, In which case the impalrment loss is irealed as a revaluation decrease.

If an Impairment loss subsequently reverses, lhe carrying amount of the asset is increased to the revised eslimate of ils recoverable
amount, but only to the extent thal the revised carrying amount does not exceed the carrying amount that would have been delermined
had no Impalrment loss been recognised for the asset previeusly. A reversal of impalrment loss Is recognised immediately In the profit or
loss.

) Incoms tax
Income tax on the profit or loss for the year comprises both current and deferred tax, and Is recognised In the profit or loss except to the

axtent that it retales to itams recognised directly in equily, in which case it too Is recognised in equily.

¢ Currenf fax
Current tax Is calculated by reference to the amaunt of incorne faxes payable o recoverable in 7espact of the taxable profit or tax foss for
the petiod, using tox rales and tax laws (hat have bean enacted or substantivaly enacted by balance date.

Current tax for currant and prior periods is recognised as a llabilily (or asset) te the extent that it is unpaid (or refundable}.

+ Doferrad tax
Deforred income tax Is provided on all temparary differences at balance sheet date befween lhe tax bases of assels and labilitles and

their carrying valuss for financial reporting purposes.

In principle, deferrad tax iabililies are recognised for all taxable lemporary differences. Deferred lax assels are recognised to the exlant
that Il s probable (hat sufficient taxable amounts will e avallable against which deductible tamporary differences or unused lax losses
and tax offsels can be used. Howevar, defarred tex assets and flablilles are nof recognised if the temporary differences glving rise fo
them arise from the initial recognition of assets or liabilittes which affects neither taxable Income nor accounting profit.

Dafarred tax assels and liabllities are measured at the tax rates that are expacled to apply to the perlods when the asset or liability giving
rise lo iem will be realised or ssltled, The measurement of deferced tax fiabifilies and assels reflects the fax consequences lhat vwould
followr feom the mamner in which the Trust expacts, at balance dale, to recover or seftle (he carning amount of its assets and liabitittes.

j) Payables
Trade and other payables are recognised when the Trust and group becomes obliged fo make future payments resulling from the
purchase of goods and services. [nilial recognition at fair value and subsequently measured and amoriised using the effective nlsrest
method.
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k) Provislons
A provision Is recognised on the face of the balance shest when the Trust and group has a present legal or constructive obligation as a

rasult of a past event, and it is probable thal an outflow of economic benefits will be required 1o selife the obligation. if the effect of the
{ime value of money Is malasial, provisions are determined by discounting the expecled luture cash flows at a pre-tax rate that reflects
current market assessments of the ima valua of money and, where appropriale, the risks specifl to the liability,

1} Borrowlngs
Borrowings are recognised Inilially at falr value, net of transaclion costs incurred. Borrovdngs are subsequently stated at amertised cosl;
any dilfarencas betwen the proceeds (net of fransaclion costs) and lhe redemplion value is recognised in the profit ¢r loss over the
period of the borrowings using the effective interest mathod.

m} Eimployee benefits
Provislon Is made for benefils accniing to employees In respect of wages and salaries, annual leave and long service leave when It is
probable that settlement will be required and the liabflity is capable of reliable measurement.

Provistons made In respect of employee bensfits expected 1o be selfed within 42 months are measured al thelr nominal rates using the
remuneralion rale expected to apply at the lime of setllement.

Provisions made In respect of hensfits which are not expecled to be sefiled véthin 12 months are measured as the present value of ihe
sastimaled future cash flows to be made by the Trust In respsct of services provided by employass up to the current reporiing dale.

n) Revenue

* Sale of goods and services
Revenua from tho sale of goods Is recognised vden the Trust and group has lransferved 1o the buyer the significant risks and rewards of

ovmership of the goods. Risks and rewards are considered fransfared o the buyer at the time of delivery of the goads to the custemer.
Sales of goods and services includas income from the rental of commercial properly, income from this Is recognised vien it becomes
dus.

* Other trading revenue

Other trading revenute Is revenue other than that derived from the sale of goods and services which arises In the normal course of the
Trust and group’s business activities, and includes:

o Rental and gaming machine site revenue
Rental Income from site rantal agreements with gaming machine operalors and from other sources is recognised on a
slraight-line basis over the term of the contract,

o TAB commission
TAB commission is based on lurnover at TAB agencles operating on the Trust and group’s premises.

* Operating Leases
When assels are leased out under an operating leass, the assetis Included in the batance sheef based on the nalure of the assst.

* Finance lncome
Dividend revenue from inveslments is recognised when the shareholders’ rights {o recsive payment havs been established. Interest
revenus Is recognised on a time proporticnate basis taking into account the sffeclive yisld on the financlal asset.

* Renfal Inconte
Rental income s Income received from tha renting of commerclal space, Rental income is recognlsed when it becomes dua,

Lease Incenlives provided are recagnised in the profit and loss as an integral pari of the renlal income aver the minimum ferm of the
loase.
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0} Expenses

* Operaling fease payments
Leases wiere the lessor fetains substantially all the risks and benefits of ovmership of the asset are classified as operating leases.
Paymenls mads under operaling laases are recognised in the profit and loss on a siralght line basls over the term of the lease. Lease
incentives receivad are recagnised in the profit and loss as an integral part of the tolal lease expense.

* Finance lease payments
Finange leasss, which icansfer to the Trust substantially all the risks and benefils incidental fo ovmesship of the leased flem, are
capitalised at the Incaption of the lease at the fair value of the leased properly o, if lowar, al the pressnt value of the minimum leass
payments,

Minlmum lease paymants are apporlioned belween the finance chargs and the reduction of any outstanding llability, Finance charges are
allocaled to each perfod during the lease term so as o produce a constant periodic rate of interest on the remalning balance of the
fiability.

P) Goods and Services Tax (GST)

Revenues, oxpenses and assets are recognised net of GST, excapt for receivables and payables, which are reported inclusive of GST.

The GST companent of lhe cash flows arising from Investing and financing activities which is racoverable from, or payable to, the Inland
Revenue Depariment Is classified as operaling cash flows.

Commilmants and conlingencles are disclosed net of the amounts of GST recoverable from or payabls te lie Inland Revenue
Dapariment.

4) Donations ‘
Dacislons regarding donalions from the Trust are made at monthiy meetings. The Trust only distibutes funds that are already avallable,
and thess funds are gensrally only avallable to those organisations or Individuals whose family home s in the Trust's dislict. Al
donalions are recognised I the profit or loss in the year in which the board approves payment,

r) Changes In Accouniing Policles
There have been no changes in Accounting Policles in comparison with the prior year except for those detailed in the Adoplicn of New

and Revised Standards on page 3.
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STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 March 2013

Group Group Parent Parant

Notes 2013 2012 2013 2012

$ $ $ - $
Revenue 1 18,805,256 18,288,804 18,805,256 18,288,894

Cost of Sales {8,791,223)  {8,658,537) (8,791,223} {8,658,637)
Gross Profit 10,094,033 9,630,357 10,014,033 9,630,357
Qthar Revenue 2 902,082 1,222,620 126,281 699,061
Stalfing 6 (5820273) {5,518,717)  (5820,273) {5,618,717)
Energy {478,795} {(438,779) {478,795) (438,779)
Repairs and Mainienance (265,816)  {661,597) {240,888) (614,179)
Replacements (84,315) {112,065) {64,315) {112,065)
Hospitatity {229,207) {221,168) {229,207} {221,169}
Music and Entertainment {134,317) {181,879) {134,317) {181,879)
Cleaning (236,518) {236,273) {236,518) {236,273}
Adverilsing (142,085) {193431) {142,065} (193,431)
Rant and Rales (200,637) {190,841) {403,186) (360,221}
Sundry Opsrating Expensas 3 (1,234,083} (1,059,540)  .{968,247) (922,616)
Depreclation 14 (910,883} {912,621) (852,159) (841,098}
Loss on Sale {8,673) {57,395) {8,673) {57,395)
Donatlons 7 (2,025) {11,260) {2,025) {11,260)
Fair Value movement in Investment Properifes 15{b}) 620,495 443,595 - -
Administration 4 (975767) {779,284 {871,570) (724,040)
Operatlng Surplus/({deficit) 804,266 721,94 {341,904) {(103,704)
Finance Cost — Interest (445,135) {422,838) {445,135) {422,838)
Finance Revanug - Discount Unwinding - - 604,662 350,904
Surplusi(daficit) hefora Income Tax 369,131 299,083 {182,377) (175,838)
Income Tax {Expense)fCredit 8 233,013 242,852 233,013 242,652
Net Surplus 592,444 544,735 50,636 87,044
Total Comprehenslve Income 592,144 541,738 §0,636 87,044

The Statement of Accounting Policles and Notes form an integral part of, and shoutd be read in conjunction vith, these financlal staterents
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STATEMENT OF MOVEMENTS IN EQUITY - PARENT
For the year ended 31 March 2013

Balance at 1 Aptl 2011

Total Comprehensive Inceme for the year
Inter-raserve lransfers

Donations made this year

Batance at 31 March 2012

Balance at 1 April 2012

Tatal Gomprehensive Income for the year
Inter-resarve lransfars

Donaltions made this year

Bala h 201

STATEMENT OF MOVEMENTS IN EQUITY - Group
For the year endad 31 March 2013

Balance at 1 Aprll 2611

Total Gomprahensive Income for lha year
Infer-resarve transfers

Donatlons made this year

Balance at 31 March 2012

Balance at 1 April 2012

Tolat Comprehensive Income for the year
Inter-reserve lransfers

Donalions made this year

Balange at 31 March 2013

Rotained Donations Tolal
Eamings Resarve Equily
$ $ $
10,563,002 17,873 10,580,875
67,014 - 67,014
14,260 - 11,260
- (11,260) {11,260)
10,641,276 6,013 10,647,889
10,641,276 6,613 10,647,889
60,636 - 50,636
2,025 - 2,025
- (2,025} {2,025
10,693,937 4,588 10,648,525
Ratainad Donations Total
Eartings Reserve Equity
$ $ $
13,245,202 17,873 13,263,075
541,735 - 541,735
11,260 - 11,260
- {11,260) {11,260)
13,798,197 8,613 13,804,810
13,798,197 6,613 13,804,810 .
592,144 - 592,144
2,025 - 2,025
{2,025) {2,025)
14,392,366 4,588 14,396,954

The Statement of Accotnling Policies and Notes form an infegral part of, and should be read In conjunclion with, these financial stalements
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STATENMENT OF CONSOLIDATED FINANCIAL POSITION
As at 31 March 2013

Group Group Parent Parent
Nofes ' 2013 2012 2013 2012
§ $ $ $
Current Assals
Cash and Cash Equlvalents g9 177,276 209,992 154,607 208,639
Sundry Debtors . 10 793,083 795,224 672,657 144,585
Current Portion Term Advance 16 25,501 652,306 530,793
Tenant lncentives 96,074 87,965 . -
income Tax Recelvable 20,018 29,018 20,018 29,018
Inventories 11 776,811 656,321 775,811 656,321
1,896,763 1,868,520 2,284,489 2,257,356
Non Current Assets
Tarm Advance 186 34,532 2,000 4,344,650 4,459,809
Investments 15{a) 921,777 918,315 921,777 918,316
Deferred Tax Asset 16,197 - 16,197 -
Inlangible Assets 17 405,808 428460 406,908 429,460
Property, Plant & Equipment 14 10,815,570 11,320,332 16,202,464 10,662,003
Tenant Incentives 230,861 326,934 - -
investment Properllas 15(b) 7,735,000 7,038,000 - -
20,156,845 20,035,041 15,890,996 16,468,647
Total Assats 22,053,608 21,803,561 18,175,485 18,727,003
Current Liabilities
Payables and Accruals 12 1,605,793 1,422,948 1,426,009 1,403,309
{ pans - Curent Portlen DB Brawarias 46,000 48,000 46,000 46,000
ANZ Flaxible Facility 25 500,016 849,049 500,018 849,049
Mortgage ANZ Bank 25 3,000,000 1,000,000 3,000,000 1,000,000
Employes Enlilemeants i3 432,414 447,430 432,474 447,430
5,584,283 2,765,425 5,404,589 2,745,788
Non Current Liabilities
Provision for Employee Entillements 13 33,538 35,512 33,538 35,512
Deferred Tax, Liabllily 8(c) - 216,816 - 216,816
Loans - DB Brawsrles 36,833 81,000 38,833 81,000
Mortgage ANZ Bank 25 2,000,000 4,000,000 2,000,000 4,000,000
2,072,371 5,333,328 2,072,371 5,333,328
Tota! Liabilitios 7,656,654 8,098,753 7,476,960 8,079,116
Nat Assels 14,396,954 13,804,808 10,608,625 10,647,687
Represented By
Retalned Earnings 18{a) 14,392,366 13,798,197 10,693,937 10,641,278
Donations Reserve 18(b) 4,568 6,613 4,588 6,613
Total Equity 14,396,954 13,804,810 10,698,525 10,647,889
6. Beal AS. Lillay Q\/\‘N\
GChief Executive Officer Prositlont g S
oato: 1/ oalo: (3/4/%

The Statement of Accounting Policies and Notes form an infegrat part of, and should ha read in conjunction wilh, these financlal stalements
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STATEMENT OF CONSOLIDATED CASH FLOWS
For the year endsd 31 March 2013

Group Group Parent Parant
Noles 2013 2012 2013 2012
$ $ $ $
Cash Flow From Operating Actlvities:
Cash was provided from:
income from Interest 12,654 11,282 4,690 11,282
income from Dividends 84,414 97,582 84,414 97,581
Regelpts from Customers 19,709,379 18,696,049 18,905,665 18,196,930
GST 32,023 (11,884} 7,816 (2,031)
19,838,470 18,793,026 18,002,705 18,303,762
Cash was dishursed to:
Payments to Suppliers and Employees (18,568,667) (18,205,298} (18,495,535} (18,063,065)
lncome Tax PaidiRefundad) - - . -
Donalions Paid {2,026) {11,260) (2,025 {11,260)
Interest Paid {446,136) (422,838) {445,135) {422,838)
{19,05,827) {18,639,396) (18,942,695 (18,497,153)
Net Flovr from Qperating Activities 28 822,643 163,633 0,010 {193,391)
Gash Flow From Invesing Activities:
Cash was provided from:
Praceeds from Sale of Fixed Assets 62,002 481,239 62,992 481,239
Proceeds from Sale of Shares - - - -
Repayment of Advance $53,402 128,832
62,992 481,239 716,304 611,171
Cash was applied to:
Purchase of invesiments {3,462) {2,910} (3,462) {2.910)
Advances {55,033) - (65,033) -
Tanant incentives - {159,207) . -
Purchase of Fixed Assels and Intangibles {558,857) {1,242,722) (468,662 {1,140,031)
617,152 {1,404,839) (527,147) (1,142,941
Net Flow from Invasting Activities {554,161) {923,600) 169,247 (531,770}
Cash Flow From Financing Activities:
Cash was provided fron:
Proteeds from horrovings 849,049 - 849,048
Cash vias appiled to: ‘
Repayments of Mortgage (391,199) {476,500) {391,199) (475,600)
(391,199) 373,549 {391,199) 373,649
et Flow from Financing Activities (391,199) 373,549 {391,199) 373,549
Netincrease/ (Decrease) in Gash Held (122,117) {396,418} (141,942) (351,612)
Add Opening Gash Brought Forward 299,993 608411 206,639 648,251
Ending Gash Carrled Forward 9 177,276 299,993 154,697 296,629

The Stalement of Accounting Policies and Notes form an integral part of, and should be read In conjunction vith, thess financiat stalements
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NOTES TO THE ACCOUNTS

Group Group Parent Parent

Motes 2013 2012 2013 2012

§ $ $ §

1 Revenus
Revanue comprises sales of products and services to sxlarnal parfiss, categorised as follows:

Liguor 11,415,807 11,200,061 11,415,807 11,200,061
Meals 5,164,579 4,875,762 5,161,579 4,875,762
Accommaodation _ 1,649,307 1,673,204 1,640,307 1,673,204
Olher 587,563 539,867 587,563 539,867
Tolal Revenus -~ 18,805,256 18,288,694 18,005,266 16,288,804

2 QOther Revenue
Other Revenus represents revenue other than that arising from the sale of gaods to external parties sourced as part of the lrusts

normal business aclivilies.

Dividends Recelvad 84,414 97,581 84,414 47,681
interest Income 12,654 11,296 4,690 14,282
97,068 108,877 89,104 108,863
Management Services - B, 9,942 92,085
Capltal Profit an Sale of Mt Somers Tavern - 459,299 - 459,299
Voucher Write-offs 15,476 15,940 15,478 15,940
Rentals 789,538 556,963 11,759 22,874
Total Other Income 802,082 1,222,820 126,281 §99,061

3 Sundry Operating Expenses
Commissions & Bank Charges 06,812 75,126 96,432 - 74,611
Coniraclors Fees . 71,142 - 71,142
Hire Charges 37,594 £8,262 37,594 58,642
Printing & Stallonery 85,606 93,112 85,608 93,112
Telaphone & Tolls 68,084 61,257 68,084 81,257
Travel & Vehicle Expenses 92,220 69,254 92,220 69,254
Qther 853,737 631,387 589,312 494,698
: 1,234,053 1,059,540 069,247 822,616

4 Administration Expanses

Amortisation of Intangible Assets 29,069 29,629 28,069 29,529
Audit Feo B 9,261 65,174 51,780 49,614
Bad Dabls 2,013 (218) 2,013 (218)
Insurance 289,668 150,808 233,904 117,078
Members Expenses 23 16,340 18,398 16,340 18,687
Members Remuneration 23 34,280 39,600 34,280 39,600
Promolion and Public Relalions 365,207 337,387 365,207 337,387
Other 169,908 138,602 138,977 132,360
975,767 779,284 871,570 724,040

The Statement of Accounting Policles and Notes form an inlegral part of, and should be read in cenjunction with, these financlal slatemants
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5 Remuneration of Auditors
Tha Trusts auditor is Audit New Zealand on behalf of the office of lhe Auditor General

Group Group Parent Parent
2013 2012 2013 2012
$ $ $ $

Audit Fees Comprise:
Audit Fee — Altest Audit 59,281 85,174 51,780 49,614
9,281 85,174 51,780 49,614

6 Stafflng Costs

Wages and Salaries 5,846,203  5461,014 5,846,203 5,461,014
Changes lo Provisions (16,930) 57,703 (16,930) 57,703
Total Staff Costs 5,820,273 5518717 5,820,273 5,518,717

Employees of the lrust (sectlon 207 (1) {¢) {iii} Sale of Liquor Act 1989)

Numbers of employess and former employess of the irust who received in excess of $100,000 by way of remuneration and other
benefits during the financlal year are as follows:

Remuneration band

$170,000 - $180,000 . 1 . 1
$180,000 - $190,000 1 - 1 -

7 Donations
Profits made by the Trust that are not required for the development of the Trust's facilittes and conlinuing operations may be made
available for donalion to community groups domiciled within the Trust's geographic region,

Branations to such groups amounted fo: 2,025 11,260 2,625 11,260
§ Taxation ~ Parent
{a) Tax Expense {Income) comprises 2013 2012
$ $

Statement of Financial Performtance
Cusrent Income Tax _ . -
Unused Tax Losses {155,797) (170,527)
Defarred Tax Expense - Temporary differences (77,216) (72,125)
Income tax reported in tive Statement of . .
Financlal Performance {233,013) {242,652)
Statement of Ghangos In Equily

Cursent Income Tax . -
Dafarred Tax expanse — Temporary diffsrences - -

Incoms tax reported in equily

The Statement of Accounting Policles and Notes form an integral part of, and should be read in conjunction with, lhese financial statements
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{b) Reconciliation of effeclive tax rale 2013 2013 2012 2012
% $ % $
Accounting profit before lax frem confinuing operalions {182,377) {175,638)
Accoonting profit before tax from discontinued operations . -
Net Surplusi{daficit) before tax {182,377} (175,638)
Prima facle Taxat 28% 23.00% {51,066} 28.00% (49,179)
Unused Tmputalion Credits converied to lax Losses -12.99% 23,695 16.08% 28,212
Non-deductible ltems 19276%  (205,642) 126.22% {221,685)
Adjustment for rate change on Deferred tax to 28% 0.00% - 0.00% -
Deloread Tax Adjusiment for Deprecialion rate change on
huildings 100.00% 100.00% -
Effective fax rate 227.76% {233,013} 238.15% 242,652
Income Tax expensef{credits) reported in
Statentent of Financial Performance {233,013} 242,652
{c) Dofarced Income Tax
Recognised deferred tax assets and {iabililies) are atlributable to the following:
Accelerated
Papreciation
Employae Unused for Tax
Deferied tax Benefits Taxlosses Purposes Total
$ $ $ $
Doferrad tax Assot/{liablity) 1 April 2611 126,507 566,705  {1,142,679) (459,467)
{Charged)credited to Financial Performance {4,273) 170,527 76,398 242,852
{Chargedfcrediled to Equity - - - -
Deferred tax as at 31 March 2012 122,234 121,232 (1,066,281) (216,816)
{Charged)lcredited to Financial Performance {3,567) 155,797 80,782 233,013
{Charged)fcradited to Equity - - s -
Deferred tax as at 31 March 2013 118,867 883,029 (985,49%) 16,197

(@ Current Tax Asssls and Liabiitles

The current lax asset / (lfabillly) represents the amount of Income tax refundable or payable in respect of the curcant and prior

periods.

The Statement of Accounting Policies and Notes form an integral part of, and should be read in conjunction wilh, these financial statemenls
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8 Taxation ~Group

2013 2012
{a) Tax Expense {Incoms} comprises $ $
Statement of Financlal Performance
Currant income Tax . -
Unused Tax Losses (165,797} (170,627}
Defarred Tax Expanse -~ Temporary differences {77,216} (12,125)
income lax reported in the Statement of
Financial Performance (233,013) {242,652)
Statement of Changes in Equily
Current Income Tax - -
Deferred Tax expense — Temporary differences -
Income tax reported In equity - -
fh} Reconclliation of effeclive tax rate 2013 2013 2012 2012
% $ % $
Net Surplus/{deficit) bafore tax 359,131 299,083
Prima facie Tax at 28% 28.00% 100,557 28.00% 83,743
(Non taxable income)/non-dedusiable expenses -92.88% (333,570 -149.13% {326,395)
Elfeclive lax rate -64.88%  (233,013) -81.13% {242 652)
Income Tax credits reported in
Statement of Financizl Performance {233,013) {242,652)
{c) Deferred tax Assofi{liabillly} Agcelerated
Depreciation
Employes Unused for Tax
Benefite Tax Losses Purposes Total
$ )
Dofarred tax Asset/(fiability) 1 April 2011 126,507 556,705 (1,142,679) {469,467)
(Charged)/credited to Financlal Parformance 4.273) 170,527 76,398 242,652
{Charged)/credited to Equity - - - -
Defarred tax Assatf{llabllity) 31 March 2012 122,234 727,232 (1,066,281) (216,816)
{Charged)/credited to Financial Performance {3,567) 155,797 80,752 233,013
{Charged)/crediled to Equity . - - -
Deferred tax Assel/{iiability) 31 March 2013 118,867 883,029 {085,409 16,197
{d) Current Tax Assets and Liabililies

The current tax assel / (labillty) represents the amount of income tax refundable or payable in respect of the current and prior

pariods,

The Statement of Accounting Policies and Notes form an integral part of, and shotld be read in conjunction with, these financial statements
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9 Cash and Cash E¢quivalents Group Group Parent Parent
2013 2012 2013 2012
$ $ $ $
Funds in Bank 47,980 174,105 . 25,381 170,752
Imprest Advances 129,316 125,887 129,316 125,887
Total cash balance as reported in the
Statement of Gash flows 171,218 209,992 154,697 296,639
Cash al Balance dale includes $4,688 (2012 §6,613) which is ot avallable for general use.
10 Tradle and Other Recelvahles
Trade Recelvables 554,476 504,089 437,340 504,089
QOther 238,607 201,135 235,317 240,496
Total Deblors 763,083 795,224 672,657 744,585

As of 31 March 2013, irade recalvablos of $98,460 (2012 $101,193) were past due but not Impaired. These relate {o a number

of independent customers of whom ihere is no recent history of default.

11 Inventorles
The Trust's nventores comprise of the following:

Baverages, Cigarelles & Bar Sundries 647,333 554,506 647,333 554,506
Food 128,478 101,814 128,478 104,814
775,811 656,321 775,811 656,321

Some inventories are subject to relention of title clauses until payment is recelved by the suppliers.

12 Trade and Cther Payablaes '

Trading Supplles 1,201,567 1,207,369 1,201,667 1,207,369
Capital Projects 34,053 32,204 34,053 32,204
Olher 370,473 183,373 190,479 163,736
1,605,703 1,422,946 1,428,080 1.403,300

The Statement of Accounting Policies and Notes form an integral part of, and should be read In conjunction with, these financial statements
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13 Provision for Employes Entitlements - Parent and Group
: Vested Unvested

Leave Leave Total
$ $ $
Opening Balance 4 April 2011 381,338 43,902 425,240
Additional provision recognised 478,138 10,878 489,017
Reduclion arising from paymenis (289,480 - {289,490)
Reduclions acising from staff teminations (133.436) {8,213 (141,648)
Transfer lo Yested Leave - {179 (177)
Balance at 31 March 2012 436,551 46,391 482,942
Addillonal provision Recognised 505,989 8,664 514,653
Reduction arising from payments {357,624) . (357,624)
Reduclions arising from staff terminations (165,036) (8,923} {173,959)
Transfor to Yested Leave 3,930 {3,930) -
Balance at 31 March 2013 423,810 42,202 466,012
Disclosad as a Current Liabllity 436,551 10,879 447 430
Plsclosad as a Non-Cutrent Liabifily . 35,612 35,612
Balance at 31 March 2012 436,551 46,391 482,042
Disclosed as a Current Liability 423,810 8,664 432,474
Disclosed as a Non-Current Liability - 33,538 33,638
Batance at 31 March 2013 423,810 42,202 466,012
Vested leave repressnts bolh annual leave due to employees, and long service feave fo wiich staff have become entilled, and
vihich has vested,
Unvesled fong service leave represents the Trust's assessmant of ts exposure relating fo staif for whom the entiflement is yet
to vest.
14 Proparty, Plant and Equipment
a) Properly Plant & Equipment - Roullne Flxed Assels - Parent
Work in
Cost/ Valuation Land Bulfdings  Equipment Vohicles Progress Total
Balancs 1 April 2041 997,808 12,087,802 4,794,750 166,170 166,249 18,702,779
Acquisiions . 463,132 481,935 3,380 8,256 1,156,703
Capitalise WIP - - 47,849 - {47,849) -
Disposals {2,486) (235,283) (492,072 (27,099) - (756,940}
Balance 31 March 2012 - 995,322 13,015,691 4,832,462 142,451 116,656 19,102,542
Acquisitions . 170,451 264,934 . 30,873 465,958
Capitalise WIP . - 15,329 . {15,328) -
Disposals - « (250,403) . {4,287) (263,600}
Balance 31 March 2013 995,322 13,185,802 4,863,322 142,451 127,913 19,304,810
Accumulated Depreciation / WorkIn
Amortlsation [ impairinent Land Bulldings  Equipment Vehicles Progress Total
Balance 1 April 2011 6,320 4,750,308 3,382,107 128,312 - 8,267,138
Disposals - (170,703)  (484,011) {22,982) - {677,696)
Depraclation Expense 732 503,302 334,564 12,499 - 851,097
Balance 31 March 2012 7,052 5,082,098 3,232,660 117,829 . 8,440,530
Disposals . - (190,350) - - {190,350)
Depreciallon Expense 730 503,020 339,721 8,686 s 852,157
Balance 31 March 2013 7,782 5,586,018 3,382,031 126,515 . 9,102,346
NBV 31 March 2012 988,270 7932663 1,599,802 24,622 116,656 10,862,003
NBV 31 March 2013 987,540 7,509,784 1,471,201 15,936 127,918 10,202,464

The Statement of Accounting Policles and Notes form an Integral part of, and should be read in conjunclion with, these financial statements
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b) Property Plant & Equipiment - Routine Fixed Assets - Group

Work in

Cost [ Valuatlon Land Buildings  Equipmant Vehiclos Progress Tota!
Balanco as at 1 April 2011 2,212,373 12,201,890 4,795,754 166,170 156,249 19,532,436
Acquisitions 680,910 481,935 3,380 8,256 1,174,481
Capilalise WIP 47,849 {47,849) -
Disposals {2,488) {235,283} {492,072 {27,098 {766,840)
Balance 31 March 2012 2,200,887 42,647,517 4,833,466 142,451 116,666 19,048,077
Acquisitions 183,851 264,934 - 30,873 479,458
Capitalise WIP 16,329 (15,329) .
Disposals . - (259,404) . (4,287 {263,601)
Balance 31 March 2013 2,200,887 12,831,168 4,854,325 142,451 127,913 20,185,744
Acoumulated Depreciation / Work In

Amorfisation / Impalrnent Land Bulldings  Equipment Yehiclos Progress Total
Balance 1 Aprll 2011 5,319 4877884 3,382,204 128,312 - 8,394,719
Disposals - {170,703) (484,011) {22,982} - {677,696)
Deprectation Expense 732 864,826 334,564 12,499 - 912,621
Balance 31 March 2012 7,051 5,272,006 3,232,757 117,829 8,620,443
Disposals - - {190,350) - {180,350)
Deprecialion Expense 73 561,744 339,719 8,686 910,880
Balance 31 March 2013 7,782 5,833,750 3,382,126 126,515 9,350,173
NBYV 31 March 2012 2,202,835 7375611 1,600,709 24,621 116,686 11,320,332
NBV 31 March 2013 2,202,105 5,007,418 1,472,199 15,935 127,913 10,815,510

15 investments

{a) Invesimenls in Equily Instruments - Assels available for sale

The Trust holds 357,658 (2012 357,658} ordinary shares Issued by DB Soulh Island Breviery Lid. This holding reprasents 4.97% of lhe
7,200,000 {2012 7,200,000) shares Jssued by that company.

Falr valuing Investments in shares on the transition fo NZ [FRS required the estabiishraent of a fair value reserve, lo racord changes in future
financial periods in the fair value of the Trust's equity Investments. As The Trust s not an investor looking lo manage the Tnvestment for profit,
the sharas have been valused at historic cost and accordingly thers Is no change in falr value.

DB South Island Brewery Lid:
Balance at slart of financlal period
Revaluation ¢ falr value

Closing Balance

Olher Investments:

Foodstulfs {SI} Ltd - share credlls

Heartland New Zealand Limiled - 22022 Ord
Super Liquor Holdings Ltd 1 share $500
Total Investments closing balance

Group Group Parent Parant
2013 2012 2013 2012
$ $ $ $
892,215 892,215 892,215 892216
892,215 892,215 892,215 892,215
14,561 11,009 14,561 11,009
14,501 14,501 14,501 14,601
500 500 500 500
921,777 918,316 921,777 918,315

The Statement of Accounting Policles and Notes form an Integral part of, and should be read in conjunction with, these financial statements
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b _Invesiment Proparly — Group Group Group Parant Parent

2013 2012 2013 2012

$ $ $ $

Balance as at 1 April 7,038,000 8,507,117 - -
Addlllons 76,505 87,288 -

Disposals . - - .

Falr Value Gainf{Loss) §20,495 443,505 - -

Total Investment Property closing halance 7,135,000 7,038,000 - -

Investment pfoperties aro valued annually effective 31 March to fair value. The valuation as at 31 March 2013 was performed by Guneen

MeLeod Valuation Lid,
16 Term Advances Group Group Parent Parant
The Trust has provided interesi-free loan funding lo: 2013 2012 2013 2012
$ $ $ $
Somerset Ashburion Lid . - 674,168 570,725
Recaivable within one year - - 626,805 530,793
Provision for impalrment . - (47,363) {39,932
Receivable greater han one year - - 6,479,380 7,236,225
Provision for impalrment . - {2,166,262)  {2,778.356)
. - 4,313,118 4,457,869

The Trust has provided Interest bearing loan funding to:
Ashburton Trust Events Centre 55,033 - 85,033
Recelvable within one year 25,501 - 25,501

Reconcllialion of Term Advancas
Somerset Ashburton Ltd total

- 4,939,923 4,988,662

Ashburton Trust Events Gentre 55,033 - 55,033 -
Super Liquor 2,000 2,000 2,000 2,000
57,033 2,000 4,996,956 4,990,662

The advance to Somarset Ashburton Limited has been impalred to represent the present value of the Interest free advance. The advance is
oxpected o be repald over 10 years and these future repaymenis have been discounted at lhe current ANZ loan rate charged lo the Trust.

The Statement of Accounling Poficies and Notes form an infegral part of, and should be read In conjunction with, these financlal statements
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17 Amortisation of Intangibles - Parent and Group

Ashburion

DB Parforming
Network Llquor  Arts Thealre
Agreement Liconses Trust Total
$ $ $ $
Cost 10,000 19,917 500,000 529,917
Accumulated amortisation and Impalrment (4,000} {17,158} {50,000) {71,158)
Net hook amount 1 April 2011 6,000 2,759 450,000 458,759
Additlons . ' . .
Amortisallon charge {2,000 (2,209) (25,000) (29,289)
Net book amount 31 March 2012 4,000 460 425,000 429,480
Additions . 5,978 . 5,078
Amortisation charge (2,000 {2,530 {25,000) (29,530)
Net book amount 31 March 2013 2,600 3,908 400,000 405,908
Liquor licenses are amoriised over a three year period,
OB Network agreement Is amorlised over a 5 year pericd with 1 year remalning.
Ashburten Performing Arls Thealre Trust naming righls are belng amortised over a 20 year period with 16 yeats remaining.
18 Refained Earnings and Reserves Group Group Parent Parent
2013 2012 2013 2012
$ $ $ $
Retained Eamings 18(a) 14,392,366 13,798,197 10,603,937 10,641,276
Donalions Reserve 18(b) 4,588 6,613 4,588 6,613
14,396,954 13,804,810 10,698,525 10,647,889
{a) Retalned Earnings
Opening Balance 13,798,197 13,245,202 10,641,276 10,563,002
Total Comprehensive Income 592,144 541,735 50,636 87,04
Transfar from donation reserve 18(b} 2,025 11,260 2,025 11,260
14,392,366 13,798,197 10,603,937 10,641,276
Transfer {o donations reserve 18{h) . - - -
Closing Balance 31 March 14,302,366 13,798,197 10,683,937 10,641,276

{b) Donatlons Reserve

The Trust's objeclive wnen managing capital are to safeguard the Trust's abllity te continue as a going concern in order to provide retums for
the community and to malntain an opfimal capital struciure to enhance the profitabillly of {he Trusl, The Trusts policy is io transfer 10% of after

tax profit to the donations reserve and retain the remalning in retained earmnings.

Opening Balance as at 1 Aprll ' 6,613 17,873 6,613 17.873
Appropriation lhis year 18{a) - - - -

6,613 17,873 6,613 17,873
Donaticns mads this year 18(a) {2,025) {11,260} (2,025} {11,260)
Closing Balance 31 March 4,588 5,813 4,588 6,613

The Statement of Accounting Policies and Notes form an integral part of, and should be read in conjunction vilh, these financial staternents
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19 Exercise of Judgement and Estimation
Estimates and judgements are continually evaiuated and are based on historical experience and other faclors, including expectations of fulure
evenls that are belleved to ba reasonable under the circumstances.

The Trustess have made the following decislons which have matertally impacted upon these financial statements:

{a) Intangible Assats ~ Naming Righls

The Trust has purchased naming rights. Members believe the amounts paid comprise fully of purchased naming rights. If a portion of these
payments were assessed as comprising a grant, the grant would have been expansed In the first year.

20 Commitments for Expenditure
Gapital Commitinents
The Ashburlon Licensing Trust has no Capltal Commitments at Balance date. (2012 3Nil)

Lease Commitments
Finance lease liabilities and non-canceltable operating lease commitments are disclosed In note 22,

21 Contingent Liabilities and Assets
NZ Racing Board

The ANZ Bank has given a Guarantes of $25,000 in favour of the NZ Racing Board on behalf of he Ashburton Licensing Trust, This guaranies
retates to (he operation of the TAB agencles at the Devon Tavern, Hotel Ashburton and Tinwald Tavern. The llability under this guarantes
would only become payable if the Ashburton Licensing Trust were unable lo pay any money telating 1o the operalion of the TAB agencles to the
NZ Racing Board.

A Possible claim against a contractual agreement with maxfmum exposure of $20,000

A clalim has been lodged wiith the insurance company for earthquake damaga fo the Trust's building. As at balance dale (he clalm has not been
approved and no Insurance proceads have bean received.

There are no other conlingent assets or contingent liabilities a balance date (2012 $NIl).

The Stalement of Accounting Poficies and Notes form an integral part of, and should be read in conjunclion with, these financtal stalements
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22 leases
Finance Lease Liabllitles
The Trust has no obfigations oulstanding in relation to finance leases, hire purchase transactions or any other form of borrowing or financing

arrangements,
Operaling Lease Commlitments

Oparaling lease agreements nclude: Music Systems for a 36 month term commencing in Octobar 2010, Effpos equipment for a 36 month term
commencing in October 2010 or June 2011, Gomputer equipment for a 48 montt term commencing May 2010, A Nissan Pathlinder for a term
of 36 months commencing August 2011, A Toyota Hilux for & 48 month term commencing September 2011, Compuler Server for a 36 month
term commencing March 2012, Rental of the bullding accupied by Braided Rivers Restaurant for a 10 year torm commencing Oclober 2010.
The Parent also leases three properties from Somerset Astiburton Limited. These agreements are included in the following lease commilments:

Group Group Parant Parent

2013 2012 2013 2012

$ $ $ $

Withln 12 months 215,705 205913 #2,273 372,836
Beltween 1 and 5 years 530,691 569,431 827,590 046,566
Graater fhan 6 years 230,000 345,000 338,765 492,875

976,396 1,120,344 1,578,028 1,812,277

Operafing Leases as a Lassor
The fulure minimum lease payments recelvable under non-canceliable operaling feases as ar follows:

Group Group Parent Parent

2013 2012 2613 2012

$ $ $ $

No fater than 1 Year 858,832 737,220 - -
Lafer than 1 and not later than 2 years 608,287 720,304 - -
Later than 2 and not later than & years 540,684 756,522 . -
Later than 5 years 120,120 120,822 . -
2,127,823 2,404,868 0 0

The Statement of Accounting Pollcles and Notes form an integral part of, and should be read in conjuncion wilh, these financial statements
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23 Related Parlios

Braided Rlvers Trust

The Licensing Trust formed the Bralded Rivers Trust, a charitable trust, and lwo charitable companles, Braided Rivers Limited and Somerset

Ashburton Limited. Bralded Rivers Trust is the sole sharsholder of the two corapanies,

During the period the Licensing Trust provided to Braided Rivers Trusl group of companies:

- Adminisiration and accounting services to Somerset Ashburton Ltd for $9,942 (2012 $9,304)

- Administralion and accounting services to Bralded Rivers Lid for $0 (2012 $950)

. Interest free loan funding of $7,153,549 to Somersel Ashburton Ltd {2012 $7,806,950)

- Paid rental expsnse for The Shed nightclub of $69,254 (2012 $64,000})

- Paid rental oxpense for Head Office of $67,718 (2012 $52,223) plus a share of operating expenses $24,649 (2012 $11,453)

- Pald rental sxpense for Somerset Grocer, annual rental of $60,700 (2012 $50,700) plus a share of
operaling expanses $30,032 (2012 $12,763)

- Somersst Ashburion Limited provided Somerset Grocer wilh Tenant incentives in the form of a rent free period. The value at
balance date'was $41,893 (2012 $13,178)

- Somerset Ashburion Limited provided the Licensing Trust with Tenant incentives in the form of a rent free period. The valus at

batance date was $5,058 (2012 $8,588)

Members

Mr A.J, Neumann has declared a financial inlerest in Neumanns Tyre Services Lid and Ashburton U-Hire; and Mr R, Paterson has declared 2
financlal Interest in Ashburton Engravers; Mr A, Lilley has declarod a financial interest in Smilh & Chusch Retravision, Electraserve Ltd and ID

Crealivs. Transactions with the Trust and the Group are conducted in accordance wilh normal commercial praclice.

Transactions durlng the Year Owod At Balance Date
2013 2012 2013 2012
$ $ $ $
Mr A, D. Neumann 5,390 3,130 567 630
Mr R, J. Paterson 245 352 . -
MrA. S Lillsy 40,907 32,019 : 10,291 2,314

These transactions are regufarly monitored to assess compliance with the Local Authorities {Members Interests’) Act 1968,

The Statement of Accounling Pollcies and Notes form an Integral part of, and should be read In conjunction wilh, these financlal statements

ASHBURTON LICENSING TRUST CONSOLIDATED FINANCIAL STATEMENTS

/
7

24

A=



Romuneration of Trust members {sectlon 207 (1} (¢} {)
and (H) Sale of Liguor Act 1989)

Membsrs of the Trust are remuncrated based on
atlendanco at meetings and on thelr. positions within the

Trust and Group. Group Group Parent Parent
2013 2012 2013 2012
$ $ $ $
Remuneration and expenses paid during the year amounted to:
President 20,000 20,000 20,000 20,000
Other Members Fees 14,280 19,600 14,280 19,600
Total Remuneration paid 34,280 39,600 34,280 39,600
Expenses reimbursed 1o the President and members
Relating to meeting allendance and olher aclivilies 16,340 18,398 16,340 18,398
Total Cost 4 50,620 57,088 50,620 57,998

Koy Management Personnel

Key Management Parsonnel are those persons having authority and responsibility for planning, directing and controlling the activities of lhe
Trust and Group, whelher direclly or Indireclly. The Trust and Group has dstermiined that in addilion to the position of the Chlef Execulive
Oflficer, board members and directors mesat this definilion.

For the purposes of this disclosure also, short-term employment benefits Include wages, salaries, paid annual and sick leave, bonuses,
contribulions to superannuation schemes and non-monetary benefils, such as the use of motor vehicles and the payment of health Insurance
cosls.

Remuneratlon of Key Management Personnel
Short-term employmant banefils _ 218,088 223,408 218,088 223,408

Other iong-term banalils -

218,088 223,408 218,088 223,408

24 Events Subsscuent to Balance Date
There have basn no subsequent events.

25 Financlal Instruments
The main risks arising from the Trust's and Group’s financlal instrunients are Inferest rate risk, liquidity risk and credit risk. The board reviews
and agrees policies for each of these risks and these are summarised balow.

Market Risk ~ Interest Rate Risk
The Trusl and Group is exposed to inferest rate risk related to funds deposiled with and borrowings from external parties. This risk is managed
by the Trusl and Group maintalning an appropriate mix betwesn fixed short-term and floaling on call interest rate dsposits.

There is an overdraft facility avallable of $200,000 with a $96,168 balance at balance date (2012 $NIl).

There is a Flexible Facillty available of $1,000,000 wilh a balance of ($500,016) at balance date. (2012 $849,049)

The Statement of Accounting Policles and Notes form an integral part of, and should be read in conjunction with, ihese financial slatements
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Intarest Rate Sensitivily

This analysis has been defermingd based on the exposuse to interest rates for bank loans or term deposils at the balance sheet date wilh the
changes stipulated taking place af the beginning of the financial year and belng held constant (aroughout the peried for loans or deposits with
changing rates. Had interes! rates been sither 0.5% higher or lowsr, and all other variables baen held constant, the Trust's profit would have
increased {or decreased) by approximately $22,754 (2012 $23,790).

Gradit Risk

Finanglal Instrumants which potentially subject the Ashbuilon Licensing Trust and Group {o credlt risk princlpally consist of cash and cash
equivalants, irade and other recolvablos and term advances. Credit risk is the risk that a counter parly will default on its contractual obligations
resuiting in a financlal loss for the Trust,

Group Group Parent Parant
2013 2012 2013 2012
$ $ $ $
Cradit Risk Exposure

Maximumn exposuras to credit risk at Balance dale are:
Cash and Cash Equivalents 177,276 299,992 154,607 296,638
Trade and olher Receivables 793,083 795,224 672,857 744,585
Investments 15(a) 921,777 918,315 921,777 918,315
Term Advance {face value) 16 87,033 2,600 7,153,548 7,806,950

1,849,169 2,015,531 8,902,678 9,766,489

Funds on short term deposit are held wilh reputable banks or bullding soclelies.

The concentration of credit risk relates lo the funds deposited wilh ANZ Bank $25,381 (2012 ANZ $94,014)and the Loan io Somerset
Ashburton Limted $7,153,549 (2012 $7,806,950) Thare are no concenlrations of credit risk In trade and other receivables with the largast
deblor owing at 31 March 2013 $77,804.91 {2012 $40,723}. No collateral or ather credif enhancemsnts are held.

Liquidity Risk

The Trust's and Group's objaclive is always lo maintain a balance between conlinuity and flexibllity of funding (hrough maintaining an
appropriate mix between fixed short-ferm and floating *on call® Interost rate deposits.

The Trust and Group manages fts liquidity to ensure it is able to mest it's obligations as they fall due.

Ultimate rasponsibiiity for tiquidily risk management rests with the members, who have provided management with a framework for the Trust's
and Group’s medium and long term financial management.

Secuiity for the Bank Borrowings consists of. Registered first ranking mortgages over the Devon Tavem, Tinwald Tavern, Holel Ashburton,
Spelighls Ale House, 268 Witls Street and a regislered first ranking General Security Agreement over all the present and after acquired properly
of Ashburton Licensing Trust.

Durlng the year the Trust breachad the interest cover covenant. We advised our lender of the breach. Our lender advised no further action will
be taken,

The following tables delall the Trusl's and Group's borrowing maturilies, including both Interest and principal cash flows.

Parent and Group Less than Between i Befween 2 Overb
{year  and 2 years to S ysars years

At 31 March 2013

Bank Borrowings 3,000,600 - 2,000,000

ANZ Flexlble Facility 500,016

Trade and olher payables 1,426,009 - - .
4,926,115 - 2,000,000

At 31 March 2012

Bank Borrowings 1,000,000 2,000,000 2,600,000 -

ANZ Flexible Faclily 849,040

Trade and olher payablos 1,403,309 -

3,252,356 2,000,000 2,000,000 -

Fair Valuss
The falr value of ali financial instraments dees not ditfer materially from the carrylng amount,

The Statement of Accounting Policies and Noles form an integral part of, and should be read in conjunction with, these financial statements
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Reconclllation from the net surplus after tax to the net cash fiows from operations

Group Group Parent Parent
2013 2012 2013 2042
$ $ $ $
Not {surplus)/ideficit for the perod (592,144) {541,735) {50,636) (67.014)
Adiust for non-cash flems
Depreciation and Amortisation 14 {940,411) (942,150} {881,667) (880,627}
Deferred tax expensa — continuing operallons 233,013 242,651 233,013 242,651

Fair value movement in Invesiment Properly §20,495 443,695 - -
Disgount unwinding on Advancss . - 604,663 350,904

Changes In net asssls and liabilities
Increasel/decrease in

Trade and other Dablers 8,830 250,157 {61,158) 222,863
Sale of Shares . - . -
Inventory 119,490 {18,001 110,490 {48,001)
Gain(Loss) on Sals Included In Invasting Aclivities {9,673) 401,904 (9,673) 401,904
Increass/(decroase) in liabiliies -

Craditors and ather Payables {146,340) 45,247 (8,050) {23.096)
Employee Entiifements 1,974 (8,225) 1,974 {8,225)
Deferred Rental Income (8,842) 892 . -
Inducemants {100,388) - . -
Net GST (7,946) 2,032 {7,946) 2,082
Net cash (Inflow)oulfiow from operating activities (622,643) {153,633 {60,010} 193,391

Capltal Management

The Trust's capital is its equily, which comprises relalned surpluses and donalions reserve. Equity is represented by net assets. The Trust's
equily is largely managed as a by-product of managing revenues, expenses, assels, liabifitios, investmeants and general financial dealings. The
objeclive of managing the Trust's equily is to ensure the Trust effeclively achieves ils objectives and purposs, whilst rematning a golng concern.

The Statement of Accounting Policles and Notes form an Integral partof, and shottld be read in conjunclion with, these financtal statements
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