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Independent auditor’s report

To the readers of
Ashburton Licensing Trust and group’s
financial statements
for the year ended 31 March 2015

The Auditor-General is the auditor of Ashburton Licensing Trust and its subsidiaries. The
Auditor-General has appeinted me, lan Lothian, using the staff and resources of Audit

New Zealand, fo carry out the audit of the financial statements of the group, consisting of
Ashburton Licensing Trust and its subsidiaries (collectively referred to as "the Group”), on her
behalf.

Opinion

We have audited the financial statements of the Group on pages 2 to 30, that comprise the
statement of financial position as at 31 March 2015, the statement of comprehensive income,
statement of movements in equity and statement of cash flows for the year ended on that
date, and the notes to the financial statements that include accounting policies and other
explanatory information.

In our opinion the financial statements of the Group:

. present fairly, in all material respects:
o its financial position as at 31 March 2015; and
o its financial performance and cash flows for the year then ended; and
. have been prepared in accordance with New Zealand equivalents to International

Financial Reporting Standards.
Our audit was completed on 18 June 2015, This is the date at which our opinion Is expressed.

The basis of our opinion is explained below. In addition, we outline the responsibilities of the
Trustees and our responsibilities, and we explain our independence.

Basis of opinion

We carried out our audit in accordance with the Auditor-General's Auditing Standards, which
incorporate the International Standards on Auditing (New Zealand). Those standards require
that we comply with ethical requirements and plan and carry out our audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

Material misstatements are differences or omissions of amounts and disclosures that, in our
judgement, are Iikely to influence readers’ overall understanding of the financial statements, If
we had found material misstatements that were not corrected, we would have referred to them
in our opinion.




An audit involves carrying out procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selecfed depend on our judgement,
Including our assessiment of risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, we consider internal control relevant to
the preparation of the Group’s financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control,

An audit also involves evaluating:

. the appropriateness of accounting policies used and whether they have been
consistently applied;

. the reasonableness of the significant accounting estimates and judgements made by
the Trustees;

. the adequacy of the disclosures in the financial statements; and

. the overall presentation of the financial statements.

We did not examine every transaction, nor do we gudrantee complete cceuracy of the
financial statements. Also we did not evaluate the security and controls over the electronic

publication of the financial statements.

We believe we have obtained sufficlent and appropriate audit evidence fo provide o basis
for our audit opinion.

Responsibilities of the Trustees

The Trustees are responsible for the preparation and fair presentation of financial statements
for the Group, in accordance with New Zealand equivalents to International Financial
Reporting Standards.

The Trustees are also responsible for such internal control as they determine is necessary fo
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error. The Trustees are also responsible for the publication of the
financial statements, whether in printed or electronic form.

The Trustees' responsibilities arise from the Sale and Supply of Alcohol Act 2012.

Responsibilities of the Auditor

We are responsible for expressing an independent opinion on the financial statements and
reporting that opinion to you based on our audit.

Our responsibility arises from section 15 of the Public Audit Act 2001 and the Sale and Supply
of Alcohol Act 2012,




Independence

When carrying out the audit, we followed the independence requirements of the
Auditor-General, which incorporate the independence requirements of the External Reporting
Board.

Other than the audit, we have no relationship with or interests in the Group.

jkw a()obtvi\a,w

lan Lothian

Audit New Zealand

On behalf of the Auditor-General
Christchurch, New Zealand
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STATEMENT OF ACCOUNTING POLICIES
For the year anded 31 March 2015

The Ashburion Licensing Trust (the “Trust") is a licensing trust as dofined In New Zealand by the Sale and Supply of Alcohol Act 2012, The Tiust was
formed and Is donticed In Now Zealand. The Trustis Involved In the hospitatily Induslry and investing aclivilas, ils principal trading ackivities belng the
sale of liquor and olher baverages ard the provision of accommodation and restaurant sercos within lts community,

The CuinailClficers of the Trust do nol have the power to amend these Finencial Statements after lssua,

The Asliburtor Licensing Trust Group conslsts of the ulimate parent, the *Trust" snd the Bralded Rivers Trusl and group.

Tho Bralded Rivers Trust and Subsidiaries are deflned as a charitabls trust by the Charifies Commisslon and are exempt from Income Tax,

Statement of Compliance

Thasa financlal statements comply with New Zealand Equivatents to the Intemnational Flaancial Reporting Standards {NZ IFRS),

Basis of Preparation

Tha financial statements have bean prepared in accordance with generally accepled acceunting praclice in New Zealand {NZ GAAP), For the purpose
of complying with NZ GAAP the entily Is a for-profit entily.

The financlat statements are presentad In New Zealand currency, rounded lo the nearest whole dollar,

The financial statements have bean prepared on the historic cost basls, except for the revatuation of ivestment propertles and cartaln financlal
Instruments. Cost Is based on th falr value of conslderation glven In exchange for assols.

Accounting policlos are selecled and applied In a manner which onsures that the resulling financlal information salisfios the concepls of ralavance and
reliabilllty, thoreby ensuring that ihe substance of the underlying transactions or oltser events Is reported.

The preparallon of financla! statemonts In conformity with NZ IFRS requlres menagemant b make Judgements, eslimales 2nd assumplions lhat may
affect he application of policles and reporied amounts of assets and liabifiios, income and expenses. Thess estimates and assumplions are based on
historica! oxperionco and vartous ather factors that are belleved fo ba réasonabla under the circumstences, tha results of which Torn the basls of
Judgements about carrying values of assets and liablilles that are not readily apparent from olher sources. Actual rosulis may differ from these

eslimates,

The estimates and underlylng assumplions are reviewed on an engoing basls. Revislons lo accounting estimalss are recognised n the pariod o
which the estimale Is revised I the sevision affects only that peried or In the perlod of tha revislon and fulure perfods if the reviston affects both curent

and fulure perlods.

Judgements made by management in the application of NZ IFRS thal have a significant effect on the financlal statemenis and eslimates with a
significant risk of meleral adustment n the next yoar are discussed in note 19,

Basis of GConsolldation

The purchase mathod Is used to prepara the consdlidated financlal statements, which lvolves adding fogether Fike lioms of assats, labilities, squity,
Income and expenses on a line-by-ine basls, All slgnfiicant intergroup hralances, transaclions, Income and sxpenses are efiminated on consolidation.

Subsidiaries

Tha Trust conselidates f 1he group financtal statements all entities whera the Trust has the capacily to control their financing and aperaling policles so
as to oblaln bonefls from the activilles of the entity. This power exlsls whare the Trust contyols tho malority voling power on tha gaverning body.
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Adoptlon of New and Revised Standards

The Trust has adopled all the new and rovised Standards and Interpretalions approved by tha Extarnal Reporling Board that are relevantfo ts
operations and sffeciive for annual reporting pariods beginning on 1 April 2014,

A the date of authorisation of these financlal statements the fellowing standards, amandments and Interpretalions were on Issus bul were rot yet

offective:

Standard { interpratation

Elfective for Annual
Reporting Porlods
Baginalng on or &fter

Brlef Quiline

Annval improvemsnls - 2010-2012 cycls

NZ IFRS 3 - Business Combinations

NZIFRS 43 - Falr Valus Measurement

NZ 1AS 16 - Properly Plant and Equipment

NZIAS 38 - Inlangible Assals

NZ IAS 24 - Related Parly Disclosures

1duly 2014

This improvemsnt ciarifies the classHleallon requirements for conlingant
conslderalion In a business combination by removing all references to
NZ IAS 37. The Group Is yet lo assess NZ IFRS 3's fulf Impact and
inlends fo adopt NZ IFRS 3 no Jater than the accouniing period beginning
on of aler 1 July 2014,

These Improvements are o clarify the measurement requirements for
those short-lerm receivables and payatles,

The improvaments relale to both NZ AS 16 and NZ1AS 38, Thoy are lo
clarify that the deferminallen of accumulaled depreclallen doas not
depend on the sefeclion of the valuation technlque and that itIs
caleulaled as the difference betwesn ths gross and net carrylng
anounts, The Group §s yel o assess NZ 1AS 16 and NZ 1AS 38's full
impact and intends to adopf NZ LAS 16 and NZ |AS 38 no kaler than the
accotnting peried beginning on or alter 1 July 2014,

The Improvements includs a definilan of a management entity providing
Key Management Parsonnel services as a Telated parly of the reporling
onlity. The amendments added an exemplion from the detailed
dlsclosuse requirements In paragraph 17 of NZ 1AS 24 for Key
t4anagoment Personnsl senvices provided by a management enfily.
Payment made to a management entily in respect of Koy Management
Personngl services should be separately disclosed, The Group fs yet {o
assass NZ 1AS 24's full impact and Intends to adopt NZ 1AS 24 no latar
than the accounting period beginning on or after 1 July 2014,

Annual Improvemens - 2014-2013 gycdle

NZIFRS 13 - Falr Valua Measuremsnt

NZ |AS 40 - Investment Property

1 July 2044

The Improvemants clarify that the portfofio excepon In paragraph 52 of
NZ IFRS 13 applles to all conlracls within the scopa of NZIAS 30 or NZ
[FRS 9, regardlass of whethor they meet the definitiens of financtal
assols or financlal labllifes as defined In NZ 1AS 32, The Group 1s yol fo
assess NZ [FRS 13's full Impact and intends lo adopt NZ IFRS 13 no
fater then the accounting peried beglnning on or after 1 July 2014,

The Improvements clarily that judgement is needed to delermine whether
an acquisilon of Invesiment property Is solsly ihe acquisilion of an
invesiment properly or whather it Is the acqulsilion of a group of assats
or a buslness combination In the scope of NZ IFRS 3 thal Includes an
invesiment property. That judgementis based on guidenca In NZ IFRS
3. The Group s yet to assess NZTAS 40's full impact and Infends to
adopt N2 LAS 40 no later [han the accaunting perlod beginning ar of
after § July 2044,
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Annual improvaments - 2012-2016 cycle

NZIFRS 7 - Financlal Instuments: Dlsclosurgs

NZIFRS 10 - Consolldated Financial Stalemenls

NZIAS 1 - Presentation of Flnanclal Statomenls

NZIAS 16 - Property Plant and Equipment

NZ1AS 38 - Intangibla Assefs

1 January 2016

The improvemants clarify that the lerm ‘payment in the context of
paragraph B30 does not Include cash fiows of the transferred fnancia)
assats that an enlity collects and s required to remit (o the transferes. It
also clarifies the requirements of the standard for serviing contragls and
provides guldance to datermine the rale used 1o discount post-
employment benefit obligatlons. The Group Is yat to assess NZ [FRS 7's
full impact 21d Infends to adopt NZ IFRS 7 no later than the accounting
period beginning on or after 1 January 2016,

The Improvements clarify various aspects of the exemption from
consolidation of subsidlaries under NZIFRS 10 that mest tha dafinflion of
an Investment enfily, Tha Group Is ye! 1o assess NZ IFRS 10's full Tmpact
and Inferds Lo adopt NZ IFRS 10 no fater than the accounting period
beglnning on or afler 1 January 2016.

The improvements clarify existing NZ IAS 1 requiroments thaf relate lo
matariality, oder of the notes, sublolals, accounting policies and
disaggregalion, The Group Is yet to assoss NZ 148 1s full impacl and
Intends to adopt NZ IAS 1 no faler than the accounting perfod beglnning
onor after 1 January 2016.

The Improvements clarify the principle In N2 IAS 16 and NZ 148 38 that
ravenue reflects a pattern of economic benefits ihal are generated fram
operaling a business {efwhich the asset is pan) rather fiat the economic
benafits thal are consumed Ihrough use of tha assat. As a resull, a
revenue-hased method cannot be used to depreciale property, plant and
equlprent and may only be used fn very fimited ¢ircumstences {o
Jamontise infangible assets. These amendments are not expeclad o have
any impact to the Group given that the group has nol used a revenue-
brased melhod to depreciate Ils hon-current assets. The Greup Intends 1o
adopt NZIAS 16 and NZ 1AS 38 nofater than the accounling period
beginning on or after 1 January 2018,

NZ IFRS 9 - Financial Instruments

1 January 2018

NZIFRS 9 addresses clarificalion, measurement and recognition of
financlal assels and Bnanclat liak¥iles. The standard Infroduces new
requirements for classification and measurement, Impairment and hedge
accounting. NZ IFRS 8 uses a single approach lo deterrine vhether a
financlal assetls measured at amortised cost or falr vaiue, replacing the
many different rulosin NZ1AS 39, The approach In NZ IFRS 9 Is based
on how an entity manages its financlal instruments and the coplractual
cash flow characteristics of the financlal asssls. ALTIs yet lo assess
NZIFRS §'s full Impact and Infends fo adopt NZ IFRS ¢ no faler than the
accounting period bogianing on or after 1 January 2018,

Tha dtambars da not anticipate that the adoption of tese standards, amendments and interpratations will have a material financlal fmpact on the

financial slalements of the Trust and Group.
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Slgnificant secounting policies
The following significant accounting pollcles have been adopted in o preparation and presentation of thess financlal staterents;

a) Propoerty, plant aid equipment

¢ QOwined assels

llems of property, plant and equipment sre stated at historic cost less accumulated deprectalion {soe below) and impalrment losses {refer
accounting palicy (h).

Tha cost of sell-conslructed assels Includes the cost of materials, direc! labour, the initial eslimate, vhero selevant, of the costs of dismantling
and removing the ltems and restoring the site on which they are tocaled, and an eppropriate proporiion of evertiead costs.

Where individual parts of an item of properly plant and equipment have different useful lives, these are sccounled for and depreciated as
soparale assels,

¢ Subsequent cosls

The Trust recognises In the carrying amount of an item of properly, plant and equipment the cost of replecing part of such an flem when that
costis ngurred if 11 {s probable that the fifure economic bensfits embodied within the flem wil flow to the Trust and the cost of the ftem can bo
measured rellably.

Al other cosls are recognised in the profit or loss as the expense is incusred,

* Dapreciation

Pitor lo 1 April 2010 Dapreclalion was charged to the profit or foss on a slralght-line basts over (e estimated usoful Ives of each part of an ilem
of proparly, plant and equipment. From 1 Aprl 2010 1he Members declded that Depreclation on all news assals axcluding Bullding Structures vl
he charged using the Dimlnlshing Value methed and the tax rales Issved by the Infand Revenue Deparlment as it is belleved this melhod more
accuralaly reflecls the consumption of the fulure economic benefils of thess assels than the previous method used, Building Slauctures are
depreclated at 2% on a stralght line basis In accerdance with NZ 1AS 16, this refiscls an estimated ussful Tife of 50 years. Land is not

depreciated,

For Assels purchased prior to 1 April 2010; the aslimated useful fives delermined by the Trusl are as follows:

Buitding Structure 100vears Floor Coverings §ysars
Bullding Fitout and Services - Hote! 0 years Plant 15 yaars
Building Fitout and Services - Other A years Beer Systoms 5 yaars
Fumishings - Holel Syears Motor Vehicles 6 years
Furnishings - Office 10ysars ['nen, Grockery & Cullery 2 years
Olfica Equipment - Heavy use Jyears Computer Equipment 3years
Office Equipment - General byears

Eleclronic Equipment (Exel Computer Equip) 4 years

For Assots purchased after 1 April 2010; the Diminishing Yalus rales used are;

Bullding Fliout and Services 0% 25% Floor Coverings 40%
Furnishings 18%-20% Plant 16% - 67%
Office Equipment 16%- 50% Molor Vehlcles 16% - 60%
Eteclronic Equipment {Exct Computer Equip) 50% Linen, Grockery & Gullery 87%

Computer Equipment 50%

For Building Structures purchased after § Apsil 2010; the estimaled useful fives determined by the Trust are:

Building Structure 50 years
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b) Borrowing costs

Borrewing costs that ars directly attibutable fo the acquisition, construclion or preduclion of a qualifying assel afe capltalised as part of the cost
of that assel when ILIs probable the assel will resull in the realisation of fulure economic benefils and the cost of the assat c2n ha rellably
measured. Other borrowing costs are expansed In the peried in which they are Incurred.

Qualifying assels are those assels whose cost of acquisilion, conslruction or production, {excluding borrowing costs) when complated and
ready for use, will individually equale to fen parcent or greater of the carrying amount of Properly, Piant and Equipment immediately pror to
capitatisation, and which hava taken 12 months or more to acquira, constiet or produgs.

To the extent the funds are borrowied funds specifically for the purpose of eblalaing a quatfying assel, the amount of borowing cosls that are to
be capltatised are the aclual borrowing costs Incuired on borrowings during the acquisition, construction or production pericd, less any
fnvesiment Incomo eamed during this period if ey or patt of the borrowsd funds have beenr invested,

Wheie funds are borowed generally and are used fo oblain a qualifyng asset, the amount of borrowing costs that will be capltafised Is
determlned by applying a capilatisation rale o the expendilure on that asset. The capitaisation rale shall be the weighted average of the
borowing cosls spplicable {o the borrowings thal were outstanding during the acqulsiion peried, oxcluding borrowdags that were obtalned
spacifically for the purpose of abtalning another qualifying asset,

¢} investments

-

Invesiments In shares {squily Ihvestments)

The Trust has Investments In shares which are classified as *avallabls for sale’, and are staled at falr valus, with any resullant galo or loss
bsing recognised direclly In olher comprehensive income and equily In the Falr Value Revaluation Reserva, excap! for impaliment losses.

The fait valus of financlal Instruments classHied es avallable-for-sale Is the quoted prica In an acllve market at balance date, Because thereis
1o active market, and the Trust s not an Investor Tooking fo manage the investnsent for profiy, the inveskment has been valued at cost.

Investment Property

Investment property, princlpally comprising freeho'd offfce bufldings, Is held for leng-term rental yielis soma of which Is occupled by the
Ashburton Licensing Trust or Group, To allow conslstency of reparting across the Ashburion Licensing Trust Group Invesiment property held by
the ALT subsidiaries are revalued on an annual basls, this revaluation galn/{loss) Is reperied in ke proftt or loss In line with NZ 1AS 40
Invastment Property.

Falr Yaloe Measurement

Management have assessed that Cash and Cash Equivalents, Bank Gvardrafts, Shoit-lerm deposils, Trade and Other payables, Trade and
Other Recelvables and olher Current Liabliles approximateo their carrying amounts largely due to the shorl-ferm mafurities of these
instruments. Equify investnients are baing carried at cos! unless markel values are abla lo be reasonably deteraiined and dilfer materially from

the carrying amount.

The falr value of the finencis! assals and liabllifies Is Included at 'Falr value' caleulaled by appiying the welghted average loan intorast rate of
the Ashbuston Licensing Trust{ulimale pareni) o discount the value of the Instrument over the balance of the term the Instrument is expecled o

ramain oulstanding.

dj Intangibles

Namiag Rights and Liguor Licenses are inlangible assels. They are statad at cost less accumilated amoriisation and impairment losses. Cost
Is the amount pald for the naming rights and liquor licenses. Amorlisatlon is charged %o the profil or loss on a slralghl line basis over the finfls

life of the Intang!ble.
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¢) Recelvahles

Trade and other recolvablas are recorded at amounts dus, less any allowance for doublful debls {impalment tossos). Iniliz] recogniion s at falr
value and subsequenty measured and amorlised using the effective interest method. An eslmate of doubtful debis is made when colleclion of
the fall amount dua fs no tonger probable. Bad debls are writien off agalnst the @llowance account when These are desmed no longer
collectable. Changes in the carrying amount of the allowance account are recognised In the profit or loss.

f) Inventorles
Inventories are valued at the lower of cost and net realisable value, Net realisable value is the astimated selling price In the ordinary course of
buslness.

Costof Inventorles Is based on fhe frsl-in frst-cut princlple, and Includes expendiluse fncurred in acquining the invantories and bringlng them to
thair existing location and condition.

4} Cash and cash equivalents

Cash and cash equivalenls comprise of cash on hand In ths Trust and group’s establishments and current and short-lerm deposi! accounts
(wilh an original malurily of less than 3 months) malntained by the Trust and group with exlemal banking institulions. Bank overdezlls that are
repayable on demand and which form an Inlegral part of the Trust and group's cash management aro Inclided as a component of ¢ash and
cash squivalenls for the purpose of the stalement of cash flows. Cash on hend at batance dale includes 30 {2014 $2,190) which Is not
available for general use duo to it consisting of the donations reserve,

b}y impaliment of asseis
The carrylng amounls of he Trusl's or Group's assels, olher (an Invenlorles (refer accounting policy f) and deferred fax assels (acocouniing
polley 1), are raviewed at each balance shest dale to deternine whether there is any indication of Inypalrient, If any such Indication exists, the
assel's recoverable amount is estimaled.

The recoverable amount 13 the higher of fair valuo less costs to sell, and value in use. When assessing value |n use, estimaled fulure cash
fiews are discounled lo present value using a pre-ax discount rate o reflect market assessments of fe Ume-vaiue of money and the risks
specific 1o the asset for which the estmalsd fulure cash flows have noi been adjusted.

If the recoverable amounl of an assel, or cash gencrating unit, Is eslimated 1o be less than is carying amount, lhe carrying amount fs reduced
to its recoverable amount, and an impairment loss Is recegnised immediately in the profit or foss,

IF an Impalrment foss subsequendly reversss, the carrying ameunt of the asset Is increased to the revised estimale of is recoverable amount,
but cnly to the oxtent that the revised carrying amount does not oxcaad the canying amount thal would have been determined fiad no
impalrment loss been recognised for e asset previously. A reversal of Impairment loss Is recognised Immedately In the profit or loss,

I} Income tax
Incame tax on tha profit or Joss for the year comprises both current and deferred tax, and Is recognlsed in the profil or loss except to the extent

{hat [t relates to tems recognised dirsclly In equity, In which case it oo Is recognised in equity,

¢ Current lax
Current fax Is calculated by refarence to Ihe amount of Income faxes payable or recoverable in respact of the taxable profit or tax loss for the
perfod, using tax rates and {ax laws thal have been enacled or substaalively enacled by balance date.

Cureant fax for cusrent and prior perleds fs recognised as a llability (o assat} lo the extent that It Is unpaid {or refundable).
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* Deferred tax

Deferred tax asssls are recognised only fo the extent that 1t is probable that sufficlent taxable amounts wil bo available agalnst which
deductible temporary difforences or unused tex lossss and lax cffsels can be used, However, deferred lax assels and liabilities are not
recognised if e temporary differences giving dss lo ther ariss from the initial recognition of assels or liabiliies which affects nefther taxable
tncome nor accounting profit,

I} Payables

Trade and olher payables are recognised when lhe Trust and group becomes obliged fo make fulure payments resuliing from the purchase of
goods and servicss, Inillal recogniion Is at falr value and subsequently measured and amortlsed uslng ihe effective Interest method.

k) Provisions
A provision is recognised on lha face of the balance sheet when the Trust ard group has a present legal or constructive obligatlon as a result of
a past event, and it s probable that an outfow of economic benefits will be required o sellle the abligation. If the effect of the tme value of
money Is material, provisions are dolermined by discounting the expecled fulure cash flows al a pro-fax rate that reflects curent merket
assessmenls of e time value of money and, where approprialo, tha risks spacific (o the ligbility.

i} Borrowings

Bomowings are recognised Initiafly at falr value, net of transaction costs incurred, Borrowings are subsequently stated at amoztised cost: any
differences batween the proceeds {net of transaction costs) and the redemplion valus 1s recognised in the profit or loss over e period of the
borrevings using tha effective interast melhod, except for borrowing costs capitafised as parl of the cost of construcied assets.

m) Employea henefits
Provision Is made for benefils aceruing fo employess in respect of wiages and salaties, annial laava and long servico leave when it s probable
that setllement will be required and the Rabllity Is capable of rellable measurement.

Provislons made In respect of employes benefils expected to be sellied within 12 months are measured at thelr nonvnal rates using the
remungration rale expacled to apply at the lime of setilement,

Provistons mada In respect of banefits which aro nol expected 10 be setlied wilhin 12 menths are measured as the presant value of the
estimated fulure cash flows to be made by the Trust [n respect of services provided by employess up to the current reperting dats.

n) Revenue
* Sale of goods and services

Revenus from the sale of goods is recognised when the Trust and group hias transferred fo the buyer the sigrificant fisks and rewards of
owneishlp of the goods. Risks and rewards are considared transfarred to the buysr at the Ume of delivery of the goods lo the customer. Sales
of goods and services Includes Income from the rental of commerclal property, fnceme from this Is recognised when it becomes due.

¢ Othor trading revents

Other irading revenue Is revenue olher than that derived from the sale of goods and services which arises in the normal course of the Trust and
group's business activilles, and ncludes:

o Rental and gaming machine site revenue
Rental income from sila rental agreements vilh gaming machine opsrators and from olrer sourcas is recognised on 2
siralght-lina basis over the lerm of the conract.
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o TAB commlsslon
TAB commissfon Is hased on turnovar al TAB agencles operating on the Trust and group's premises.

¢ Operating Leases
When assets are loased out under an operaling leass, the asset1s Included In the balance sheet based on the nalure of the asset.

* Finance Income

Dividand revenus from invesiments Is recognised viien the shareholders rights o recalve payment hiave been established. Interest revenue s
recognlsed on a Ume proporiionale basis taking fnta account the effective yield on the finangial assst.

* Rental Ingome
Rental Income [s income received from the renting of commiszclal space. Rentel Incoms Is recognised when il becomes due,

Lease Incentivas provided ars recognised in the profit and loss as an Integral parl of the rental income over the minimum term of tha lsase,

o) Expenses

* Oporating lease payments
Loases whare {he lessor refalns substanlially 21l the dsks and benefils of ewnership of the assel are classified as opesaling leases. Payments
mada under operaling leases are recognised In the profit and loss on a sleaight line basls aver the {arm of the leass, Lease Incentives raceived
are recognised In the profit and loss as an integral parl of ths folat lease expenss.

p) Goods and Services Tax (GST)

Revenues, oxpanses and assels are recognised net of GST, excep! for recelvables and payables, which are reported inclusive of GST.

The GST componant of the cash flows arslng from Investing and financing activities which is recoverable from, or payable to, the Inland
Revenus Dapantment Is classified as operating cash flows.

Commilments and conlingendes are disclosed nat of the amounts of GST recoverable from or payatle lo iﬁe Inlerd Revenuo Deparlment,

d) AdvancesfLoans

Declslons regarding Term Advances are only mads on a ane off basis. Decisions are made by the Trusl or boards al monthly or ‘speclaf
meelings and are only approved sfter taking Into account all of the costs and benefits assoctated wilh each specific advance. The portion of
form advances expected to bo repald williin 42 months afier balance date ara reported as Current Liabilitles with the balance expected to be
repaki after 12 months reported as Non Current Liabilities.

) Donatlons
Degislons regarding donations from the Trus! are made at meathly meelings. The Trust oaly distdbutes funds thal ere already avallable, and
these funds are generally only avaliable lo those organisalions o Individuals whose famity home is in the Trust's district. All donations sre

recognised in the profit or loss in the year in which (he board approves payment,

) Ghanges in Accounting Policles
There have bean no changes In Accounting Policles In comparison with the prir ysar except for thosa delalled In the Adoptlon of News and

Revised Slandards on page 3.

Ashburion Licensing Trust Consolidated Financial Stalsments 9
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STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 March 2015

Group Group Parent Parent

Noles 2018 2014 2015 2014

$ $ $ $
Revenus 1 18,631,230 18888801 18,631,230 18,868,801
Lass Cost of Sales (8,777,277)  (8911,383) (8,777,277 {6,911,383)
Gross Profit 9,853,958 0,977,418 9,863,053 9977418
Other Revenue 2 103,722 1,169,084 228,708 127,953
Payroll Expenses 6 (5,895287) (5840693) (5895.287) (5,84-9,893)
Other Expensos 3 (3485111}  (3,187,710)  {3,008,819) {3,045,275)
Propesly Expenses 4 (932600)  (747472)  (095,158)  (046,824)
Dspraciation (841,148} (696.996)  (789,708) {341,837
Galnf{Loss) on Disposat {77,780) {36,375) {77,780 {36,375)
Amortisation (2,209)  (20620)  (27,200)  (29,529)
Falr Value nrovement In Investment Propertios 322,948 23,316 - -
Oparallng Profiti{Loss) 231,398 422,043 (711,410} (644,162}
Finarce Cost— Interes! (367.030) (396203  (171,016)  {395,714)
Finance Revenue — Discount Unwinding - - §42,85¢9 1,570,766
Building fmpalrment Reversed 74,283 (260,759) - -
Profitf{Loss) Beforo Incoe Tax {61,949) (234,919) {236,567) 530,890
Income Tax (Expense}iCredit 8 {238,798) 190,953 {238,788} 190,953
Net Profitf{Loss) (300,747) {43,966) {478,365) 721,543
Other Comprehensive Income - - - -
Total Comprehensive Income (300,747) {43,966)  (478,365) 721,843

Ashburton Licensing Trustls & Licensing Trust which ‘controls its subsldiaries which are consolidated within thess financlal
slatements. 100% of all earnings from the Trust's subsldiaries Is avallable to be distributed for charltable puzposes, thls includes all
earnings from both continulng and discontinued operations as well as operating and non operating profits. 140% of tha parents
sarmings Including all earnlngs from both continulng and discontlnued operations as wall as operaling and non operallag profits are

avallable to be distributed to any of the purposes prescribed In the Sale and Supply of Alcoho! Act 2012.

The Statement of Accounling Pollcles and Notes form an Integral part of, and should be read in conjunclion with, thesa financlal statements

ASHBURTON LICENSING TRUST CONSOLIDATED FINANGIAL STATEMENTS
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STATEMENT OF MOVEMENTS IN EQUITY - PARENT

For the year ended 31 March 2015

Balance at 1 April 2013

Total Gomprehensive Incom for (he year
Inler-reserve {ransfers

Denallons made thls year

Balance at 3% March 2014

Balance at 1 April 2014

Tolal Gomprehensive Incoms for the year
Inter-reserve transfers

Donations made this year

Balance at 31 March 2015

STATEMENT OF MOVEMENTS IN EQUITY - Group
For thie year ended 31 March 2015

Balance at 1 April 20413

Total Comprehensiva Income for the year
Inter-reserve lransfers

Donations made this year

Balance at 31 Mareh 2014

Balanco at 1 Aprl] 2014

Total Gomprehenslve Income for the year
Inter-reserve lransfers

Donations made this year

Permanent Diffsrences

Balauce at 37 March 2015

Retained Ponations Total
Earnlngs Resarve Ectuity
$ $ $
10,693,037 4,588 10,698,525
721,843 - 721,843
2,397 - 2,397
- {2,397) {2,397
11,418,477 2,490 11,420,367
11,418,177 2,190 11,420,367
{478,365) - (478,365)
2,190 - 2,190
- {2,190) {2,190)
10,942,002 - 10,942,002
Retained Donations Total
Earnings Reserys Equlty
$ $ 5
14,392,366 4,588 14,398,954
{43,966) - {43,966)
2,397 - 2,397
- {2,397) (2,397}
44,380,797 2,196 14,352,987
14,350,797 2,180 14,352,987
(300,747} - {300,747)
2,160 - 2,190
- {2,180) (2,190)
{750) - (750)
14,051,489 - 14,061,489

ASHBURTON LICENSING TRUST CONSOLIDATED FINANCIAL STATEMENTS
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STATEMENT OF CONSOLIDATED FINANCIAL POSITION

As at 31 March 2015
Group Group Paront Parent
Notes 2015 2014 2015 2014
$ $ $ $
Current Assats
Cashand Cash Equivatenls 9 35,363 131,861 3328 112,661
Trade and Qther Recsivables 10 671,265 828,510 ¢45,080 £30,469
Prepaymenis 10 70,313 65,938 70,313 65,938
Current Portion Term Advance 16 - 25,169 324,259 495,757
insuranca Aggregate Fund 37,695 37,695 30,517 30,617
Tenant Incentives 44,388 69,056 = .
{nventorias 11 718,948 718,693 718,048 718,693
1,577,972 1,876,922 1,780,445 1,954,035
Non Gurrenf Assels
Term Advancs 16 3,500 8,204 2,182,082 2,212,622
Investmentls . 15(a) 812,71 924,316 912,701 924,316
Deferred Tax Asset 8 " 238,798 - 236,798
Intangible Assels 17 350,459 377,759 350,459 377,759
Properly, Plant & Equipment 14 10,484,850 10,632,284 9,975,608 10,37243
Tenant Incentives 148,952 193,342 - -
lnvestment Properties 16(b) 1,900,175 7,508,241 - -
19,810,237 20,182,924 13,420,920 14,125,926
Total Assels 21,388,209 22,059,846 15,210,365 16,079,961
Current Liabflitles
Trade & Olher Payablos 12 1,262,846 1,224,220 1,194,580 1,176,955
Loans — Gurrent Portion Supplier Finance 36,834 - 38,834
ANZ Flexible Faclily 2% 732,627 910,859 732,627 910,859
Mortgage ANZ Bank 25 3,250,738 3,241,873 250,736 241,873
Employse Entilements 13 493,271 492 507 493,271 AG2507
5,730,580 5,908,203 2,671,223 2,861,028
Not Gurrent Llabllitles
Provision for Employes Entillements 13 38,424 40,439 38,424 40,439
Finance Leass 22 45,344 - 45,344
Loans - Supplier Finance = - - -
Morigage ANZ Bank 25 1,513,372 1,758,127 1,513,372 1,758,127
1,697,140 1,798,566 1,597,140 1,798,566
Total Liahitifles 7,336,720 7,706,850 4,268,363 4,659,504
Net Assels 14,051,489 14,352,987 10,942,002 11,420,367
Represented By
Ratalied Eamings 18{a) 14,051,489 14,350,797 10,942,002 11,418,177
Donations Reserve 18{h) . 2,390 - 2,480
Total Equity 14,061,489 14,352,987 10,942,002 11,420,367
R. Reld AS. Lllley C) <
Acting Manager Chalrperson /\\-f\/\,\\\/\
Date: Date:
if- 417 15 605

The Statement of Accounting Policles and Notes form an integral part of, and should be read in conjunction witi, these financlal stalements /

ASHBURTON LICENSING TRUST CONSOLIDATED FINANCIAL STATEMENTS 12 “L/




STATEMENT OF CONSOLIDATED CASH FLOWS
For the year ended 31 March 2015

Group Group Parent Parent
Notes 2015 2014 2015 2014
$ § § $
Gash Flovi From Operating Activities:
Gash vias provided from:
Income from Interest 11,862 15,225 50,369 65834
Income from Dividends 112,462 86,429 112,462 86,429
Receipls from Cuslomers 19,434,454 19,876,265 18,567,913 18,993,712
Insurance Proceads 254,240 . . -
GST 48,712 {35,109) 4,545 {49,061}
19,861,730 10942810 18,735,285 18,037,924
Cash was dishursed to:
Paymenis to Suppllers and Employees (18,635,721) {18,862,055) (18,541,836) {18,6800,221)
[ncome Tax {Pald)fRefunded . {2,630) (2,630}
Donations Pald {10,244} {2,397) (10,244) (2,397
Interest Pald (367,630 (395,714} {171,016} (395,714}
{19,013,595) {19,262,796) {18,723,006) {19,200,862)
Net Flovs from Operating Activilies 26 848,135 680,014 12,193 {172,038)
Gash Flovr Front Investing Actlvilles:
Cash was providod from:
Proceads from Sale of Fixed Assels 10,795 12,600 10,785 12,000
Proceeds from Sala of Shares 15,223 - 15,223 -
Repayment of Advance 29,873 23,660 847,918 3,859,343
55,801 36,660 $73,036 3,871,343
Cash vias dishursed to:
Purchase of Invastments (3,608) {2,539) {3,608) {2,539}
Advances - . - -
Insurance Aggregate Fund - {37,695) . {30,517}
Purchase of Fixed Assets and Intanglbles (543,958) {1,085,698) (536,898) {1,073,128}
{547,566} {1,125932) {542,504} (1,106,184}
Het Fiow from Invosting Activitles {491,675} {1,000,272) 331,432 2,765,159
R Fiow From Finanging Activilles:
Cash was provided from;
Proceeds from borrowlngs - 3,000,000 - -
- 3,000,000 - .
Gash was disbursed to;
Repayments of Morlgage (452,858) (2,835,157) (452,958) {2,635,157)
{452,958) {2,635,157) (452,958} (2,635,157
Net Flovs from Financing Activities (452,958} 364,843 (452,958) (2,635,157)
Net Increase f (Decroase} In Cash Hald (95,409) {45,415) (109,333) {42,036}
Add Opening Cash Brought Forviard 131,861 177,276 112,661 154,687
Ending Cash Carried Forveard ] 35,363 131,861 3,328 112,661

Tho Statement of Accounting Policies and Netes form an integral part of, and should be sead In conjunction with, these financlal statements
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NOTES TO THE ACCOUNTS

1 Revenue

Liquor

Maals
Accommoddalion
Other

Promotional Activily
Total Revenue

Group Group Parant Parent
Noles 2015 2014 2015 2014
$ $ $ $
Revenue comprises sales of products and services to exlernal parties, calegorised as follows:;
10,873,280 11,143,192 10,873,280 11,143,192
6,227,024 5,280,707 5,227,024 5,280,707
1,800,960 1,687,575 1,808,960 1,687,575
780,016 777,327 780,016 777,327
{59,060) . {69,060) -
18,631,230 18,888,801 18,681,230 18,888,801

2 Othor Revenue

Other Revenus repressnts roventte olher than hat arising from the sale of goods lo external parliss sourced as part of the trusts normal

business acilviies,
Dividends Recalved 112,462 86420 112,462 96,429
Interest Incoms 11,363 15,225 80,369 8,834
Management Services . - 15,334 10,334
Explred Vouchers 18,660 12,349 19,660 12,349
Insurance Revenug = 254,240 - -
Capitat Gains on Sale of Shares 10,163 - 10,163 -
Renlals 859,574 800,841 20,800 12,007
Total Other Income 1,013,722 1,166,084 228,788 127,953

3 Other Expenses
Audit Fee 5 79,475 72,653 60,353 53,163
Bad Dabts {767) 183 {757) 183
Mambsrs Expanses 23 45,324 32,380 45,324 32,389
Members Remuneration 23 24,840 37,360 34,840 37,360
Olher 3,026,220 3,045,005 2,869,159 2,922,154
3185411 3,187,080 3,008,919 3,045,246
Diroct Operating Cosis generating Rental Income (292,705)  (210,109) . -
Direct Oporating Costs that did not genaerate Rental nconea . - - -
4 Proporly Expanses

[nsuranice 238,204 200,361 191,479 200,361
Rent and Rates 207,030 201,175 422,162 413,586
Repalrs and Malntenance 390,567 245,052 285,688 231,993
Replacements 85,835 100,884 85,830 109,884
Other 9,870 . . .
932,600 747,472 905,456 946,624

The Statement of Accounting Policles and Noles form an integral part of, and should be read in conjunction wilh, these financial stalem
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5 Renmuneration of Auditors
The Trust's auditor Is Audlt New Zealand on behall of the office of the Auditer General

Group Group Pareont Paront

2016 2014 2015 2014

$ § $ $

Audlt Feas Gomprise:
Audit Fee - Allest Audit 73,115 72,653 54,083 53,163
Audit Fee - Relaling to prior year 5,300 - 6,300 -
79,475 72,653 80,353 63,163
§ Stalling Costs

Wages and Salaries 5,606,638 5,016,627 5,896,538 6,916,627
Changes to Provislons {1,261) {66,934) {1,281) (66,934}
Total Staff Gosls 5,005,287 5,849,803 5,806,287 5,849,693

Employses of the fust (section 207 (1) (¢} {Iii} Sale of Liquor Act 1889)
Numbors of employess and former employaes of the trustwho recalved in oxcess of $100,000 by way of remunszalion and other beneflis

during the financtal year are as follows:

Remuneration band

$110,000 - $120,000 1 1 1 1
$160,000 - $190,000 1 1 1 1

7 Donations
Profits mads by the Trust that are not required for the development of the Trust's facliitles and continuing operations may be made
available for donation to communily groups domiclled wiiin the Trust's geographic reglon.

Donalions lo such groups amounted {o; 10,234 2,397 10,234 2,307

The Statement of AccounUng Policies and Notes form an integrat part of, and should be read In conjunction with, these financlial staternents
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8 Taxatlon - Parent

{a) Tox Exponse/(Credif) comprises 2015 2014
$ $

Statement of Financlal Performance
Currant Income Tax - -
Unused Tax Losses 325,164 (237,042)
Deferred Tax Expense - Teniporary differences (86,366) 14,441
Income tex raported In tha Statsment of . .
Adjustment to Current Tax Prior Years . 31,648
Tax Expensef{Credit) 238,798 (190,953)
Statement of Changes in Equity
Current Income Tax . .
Deferred Tax expense — Temporary differences - -
Incoms tax raporied in equity -

(b} Reconclllaflon of effectivs lax rate 2015 2616 2014 2014

% $ ki §

Accounting profit before tax from eontinuing operations {239,667) £30,890
Accounting profit before tax from discontinued operafions . -
Net Profiti(Loss) before lax {239,567) 530,890
Prima faclo Tax at 28% 28.00% {67,079 28.00% 148,649
Unused Imputation Credils senverted lo tax Losses 13.44% (31,489} -4.66% (24,200)
Nen-Assassable Revenue/income 105.62%  (2563,038) -65.37% {347,050
Defercod tex, adjustment In ralation to tax lesses 246.45% 590,404 0.00% -
Prior Years Adjustment 0.00% » 596% 31,648
Effectivo tax rate -99,88% 238,708 -35.91% {190,953)
Income Tax expensef{credits) reported In
Statement of Financlal Psrformance 238,798 {190,953)

The Stalement of Accounting Policies and Noles form an integral part of, and should b read in conjunclion with, these financial staleme
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{¢) Delorred Income Tax

Accelerated

Depraciation

Employes Unused for Tax
Dafaired tax Benoflts Tax Losses Purposoes Total

$ $ $
Daferred fax Assetf{liabillty} 1 Aprii 2013 118,667 883,029 {086,499 16,197$
{Charged)/oredited to Financla) Performance 17,009 237,042 {31,450) 222,601
{Charged)/eredited to Equity - - - -
Deferred tax as at 31 March 2014 135,676 1,120,011 (1,016,949) 238,798
(Charged)foredited fo Financlal Performance 818 (325164) 85,548 (238,798)
{Charged}fcredited to Equity - . - .
Daferradd fax as at 3 March 2016 136,494 794,007 {$31,401) -

A deferrad tex asset has not been recognised for tax losses of $2,263,555.

{d} Current Tax Assels and Liabilities
Tha currant tax asset / (lability) raprosents the amount of income fax rafundable or payable In respect of he current and prior

periods.
§ Taxatfon - Group
2015 2014
(/) Tax Expense {Income) compris $ $
Statement of Financial Performance
Current Ingome Tax . -
Unused Tax Losses 325,164 {237,042)
Deferred Tax Expense — Temporary diffarences (86,3686) 14,441
Adjustment to Current Tax Prlor Years - 31,648
Financlal Performance Tax Expense/(Credit) 238,798 {190,953
Statement of Changes in Equity
Current Income Tax - -
Deforrad Tax expense -- Temporary differences - -
lncome tax reported In equlity - .
(t) Reconciliation of effeclivs tax tale 2015 2015 2044 2014
% $ % $
Net Profit/{Less) before tax (61,949) (234,919)
Prima facle Tax at 28% 2800%  (17,346) 28.00% (65,777}
(Non {axable incoms)/non-deductible sxpenses -413.48% 256,144 £3.28% (125,176}
Effeclive tax rale -385.46% 238,798 81.28% {190,953}
Income Tax credits reported in
Statement of Comprehensive Income 236,708 {190,953}

The Statement of Accounting Poficles and Notes form an Integral part of, and should be read In conjunclion wilh, these financial statements
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(¢) Deferrad tax Assetifiiabliity)

Deferrad tax Assotf{ifability) 1 April 2013
(Charged)eredited to Flnanctal Performance
(Chargaderedited o Equity

Deforred fax Assolf{llability} 31 March 2014
{Charged)/credlted to Financial Performance
{Chargsd)lcredited to Equily

Defarred tax Assel/{liabllity) 31 March 2015

A defaried lax assel has not been recognised for tax losses of $2,263,655,

{d) Current Tax Assets and Liabllilies

Accolerated
Depraglation
Employoes Unusad for Tax
Bensfits Tax Losses Purposes Total
$ § $
118,667 883,029 {885,499) 16,187

17,009 237,042 {31,450) 222,601

135,676 1,120,071 (1,016,049) 738,198
$18  (325,164) 85,508  (238,798)

x - -

136,494 744,807 {831,401) -

The current lax asset / {labllity) represents the amount of income lax refundable or payable In respect of the current and prior

periods.

9 Cash and Cash Equlvalents

Funds |n Bank
Imprest Advances

Total cash balance as reported in e
Statemant of Cash flovs

Group Group Parent Parent

2015 2014 2018 2014

$ $ $ $
{37,938) 39,439 (69,973) 20,239
73,301 92422 73,301 92,422
35,363 131,861 3,328 112,661

Cash at Balance date [acludes $Nil (2014 $2,180) wiilch Is not avallable for gengral use.

40 Trade and Othor Recelvables
Trade Recelvablos
Other

Prepayments
Total Receivables and Prepayments

Analysis of past due receivablos
30 days overdue
More than 30 days overdue

413,308 431,729 390,182 394,118

251,356 396,781 264,918 139,351
671,265 926,510 646,080 530,469
70,312 65,938 70,312 65,038

141,511 804,448 716,302 596407

63,333 95,991 63,333 95,991
19,400 24,955 19,400 24,965
82,133 120,948 82,733 120,946

As of 31 March 2015, trado recelvables of $82,733 (2014 $120,946) were past due but not Impalred. These relate to a number of

Indepandent customers of whom thers is no recent history of default

As of 31 Mareh 2015 trade receivables of $NI {2014 $Nij were due fo the Parent from the Subsidiades.

11 Inventories

The Trust’s Inventories camprise of the following:

Beverages, Clgareltes & Bar Sundiies
Food

612,684 §05,409 612,694 805,408
106,255 113,284 106,256 113,284
718,949 718,683 718,040 718,803

Some Inventarles are subject fo relention of tills clauses until payment is received by lhe suppliers,

The Stalement of Accounting Pollcies and Notes form an integral part of, and should be read in conjunclion with, these financial stateme:
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12 Trade and Other Payables Group Group Parent Parent

2015 2014 2045 2014

$ $ $ $

Trading Supplies 842,588 §39,856 840,766 792,591
Capllal Projecls §,460 20,749 6,460 20,749
Accruals 413,898 363,615 347,363 363,615

1,262,848 1,224,220 1,194,589 1,176,955

As of 31 March 2015 trade payables of $Nil {2014 $Nil) were lo dus to Substdlarles from the Parent,

As of 31 March 2015 frade payables of $1,008 (2014 $7,205) were dus to the other Relaled Parlles.

13 Proviston for Employee Entltlemants - Parent and Group

Vasted Unvested
Leave Leave Total
$ - $ $

Opening Balance 1 April 2013 423,810 42,202 466,012
Addltional provision recognised 496,918 7,949 504,867
Reduction arfsing from payments (328,831) - {328,8319)
Reductlons arising from staff terminalions {108,086) {1,016) {109,102
Transfer to Vested Leave 747 {747} -
Balance at 31 March 2044 484,556 48,388 532,046
Additional provisfon Recognised 500,750 5,791 506,541
Reduetien arising from payments {306,566} - {308,588)
Redugtions aiising from staff terminations {104,448} {6,780) (201,226}
Transfer to Vested Leave 3,184 {3,184} .
Balance at 31 March 2015 487,480 44,215 §31,695
Disclosed as a Current Liability 484,558 7,948 492,507
Distlosed as a Non-Current Liabllity - 40,438 40,439
Balance at 31 March 2014 484,668 48,368 532,948
Diselosad as a Current Liabity 487,486 6,791 493,211
Disclosed as a Non-Gurrent Llabllity . 38,424 38,424
Balance af 31 March 2015 487,480 44,215 {31,005
Vasled leave represents bolh annual laave due fo smiployess, and long service leave to which staff have become enlitled, and which
has vested,
Unvested long service leave represenis the Trusl's assessment of Ils exposure relating to staff for whom the entilement Is yet fo
vost.

The Statement of Accounting Policies and Notes form an Inlegral part of, and should be read In conjunclion with, {hese financial staleme/nls%
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14 Property, Plant and Equipment
a) Property Plant & Equipment - Routine Fixed Assels - Parent

Wark In
Cost/ Valuation Land Bulldings  Equipment Vehlclos Progress Total
Balange 1 Aprll 2043 995,322 13,185,802 4,853,322 142,451 127,013 19,304,809
Acquisitions 2,400 105,762 200,828 - 761,189 1,060,179
Capitalise WIP - 114,723 39,21 - {153,944) -
Disposals {3,048} (478,080)  {572131) {18,308) - (1,072,070}
Balance 31 March 2014 904,674 12,928,206 4,521,240 123,642 725,168 10,202,918
Acquisitions - 34,246 259,031 48,575 184,085 525,920
Caplialiss WIP - 710,102 9,200 - {768,302 .
Disposals - {156,342)  (146,802) {6,394) {117,576) {427,113}
Balance 31 March 2045 994,674 13,516,214 4,601,669 165,823 23,346 10,391,725
Accumulated Depreclation / Workin
Amorilsatlon / Impairment Land Buildings  Equipment Vehicles Progress Total
Balance 1 April 2013 7,183 5,686,018 3,382,029 126,515 - 9,102,345
Disposals - (467,068)  (537,818) (18,809} - (1,023,898}
Depreglalion Expense 732 503,754 320,653 7,899 - 841,838
Balance 31 March 2014 8,515 5,622,703 3,173,864 115,405 - 8,020,487
Disposals - (142,288}  (145,716) {6,153) - (204,168)
Depreciallon Expense 73 472,520 301,315 15,142 - 789,708
Balancs 31 March 2015 8,246 5,952,024 3,329,463 124,394 . 9,418,027
NBV 31 March 2014 086,159 7,305,502 1,347,376 8,231 125,168 10,372,431
NBV 31 March 20186 985,428 7,563,280 1,362,206 41,429 23,346 9,975,695

B} Properly Plant & Equipment — Rouline Fixed Assets - Group

Work In
Cost/ Valuation Land Bulldings  Equipment Vahicles Progress Total
Balance as at 1 April 2613 2,%09,887 12,831,168 4,854,320 142,451 121,913 20,166,744
Acquisilons 2400 5,078 213,398 - 761,189 1,082,085
Gapltalise WiP - 114,723 39,221 - {153,944) -
Disposals {3,048) (478,082) {572,131} {18,800) - {1,072,070)
Balance 31 March 2014 2,209,239 12,562,987 4,534,813 123,642 725,158 20,455,730
Acqulsillons - 20,947 264,092 48,575 184,065 526,679
Capltallse WP - 710,192 58,200 . {768,302) -
Disposals . (166,342)  (146,802) {6,394) {117,575} {427,113)
Balance 31 March 2015 2,208,239 13,146,604 4,710,303 165,823 23,346 20,255,305
Accunnitated Depractation / Work in
Amoriisalion  Impatrment Land Bulliings  Etuipment Vehlclos Progress Tofal
Batance 1 April 2013 7,782 5,833,750 3,382,128 126,515 - 9,360,173
Disposals - {467,069)  (537,818) {18,800} - {1,023,696)
Depreciation Exponse 732 557,343 331,223 7,699 - 406,007
Batance 31 March 2013 8,514 6,924,024 3,175,531 115,406 - 8,223,474
Disposals - (142,299)  (145,716) {6,153) - {204,168)
Dapraciation Expense 73 522,328 302,947 15,142 . 841,148
Balance 31 March 2018 9,245 6,304,063 3,332,762 124,394 - 8,770,454
NBV 31 March 2014 2,200,725 6,638,863 1,359,282 8,238 725,158 10,932,264
NBVY 31 March 2015 2,199,954 8,842,541 1,377,541 41,426 23,346 10,484,850

The Statement of Accounting Policies and Notes form an integral part of, and should be read in conjunction with, hese financtal statemeiy
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15 Invesiments
{a}) Investments in Equity Inskruments — Assats avallable for sale

The Trust holds 357,858 (2014 357,658} ordinary shares Issued by DB South island Brewery Lid. This holding represents 4.97% of the 7,200,000
{2014 7,200,000) shares fssued by that company.

Fair valilng Investnients in shargs on the transillon fo NZ IFRS required the establishment of a falr valua reserve, to record changes In future financlal
pericds in the falr valus of the Trusl's aqulty Investments. As The Tiust Is nof an Investor Jooking to ntanage the investment for profit, the shares have
been valued at historic cost and accordingly there Is ne change In falr value.

Group Group Parent Parent

2015 2014 2015 2014

DB Sou Brewery Lid; E) $ 3 3
Balance at start of financial period 882,214 892,215 892,214 892,214
Revalualion lo falr value - . . .
Closing Balance 882,214 802,215 892,214 802,215

Other Investments:

Foodstuffs (SI) Ltd -- share credils 19,987 17,100 19,087 17,100
Heartland Newr Zealand Limiled — 22022 Ord - 14,501 - 14,501
Supar Liguor Holdings Lid 1 share $500 500 500 500 500
Total Investinents closing halance 912,701 §24,318 912,701 924,316

b} _lnvestment Properly — Group Group Group Parent Parent

2015 2014 2015 2014

$ $ $ $

Balance as at 1 April 7,508,241 7,735,000 . -
Additions (Subsequent Expenditure) 4,302 10,686 - .
Pisposals . - - -
Building Impalrmsnt 74,283 (260,759} . -
Falr Value Galn/{Loss) 322,048 23318 - -
Total nvestmont Property closing halance 7,908,775 7,508,241 - -

The cairylng amount of Investment Property has been revalued to markel value at 31 March 2015, The revalued amount vas determined by an
Independent market valuatlon undertaken by Cunnesn Meleod Valualion Lid as at 31 March 2015. Cunneen McLeod Valuation Lid are reglstered
valuers wilth extensive experlonce valulng commercial properties In the Mid Centetoury area. The amount of lhls fair value gal/(foss) has baen

recognised as Income In {he operaling profit for the year,

Rentat incoms from Invesiment Propertios 1,084,319 1,005,730 . -

Direct Operating Costs generallng Rental Income {292,706) (210,109) - -
Direct Operating Costs that did not generate Renlal lncome - - .

The Company has no restriction on the reallsability of ils investment properties and no contraciual obfigatlons fo sithar purchase, construct or develop
investment properties or for repairs, malntenance and énhiancements.

The Statement of Accounting Pelicies and Notes form an Integral part of, and should be read in conjunction with, (hese financial statements 2

ASHBURTON LICENSING TRUST CONSOLIDATED FINAMGIAL STATEMENTS 21 ﬁ\/




16 Term Advances

The Teust has provided interest free loan funding lo:
Community Projact

The Trust has provided Interest bearing funding 1o:
Somerset Ashburlon Ltd

Racelvable vilhin one year

Proviston for impalrment

Recelvable grealer than one year
Provision for Impairment

Ashburton Trust Events Centre
Receivable within one year

Reconglliation of Term Advances
Somerset Ashburton Lid lotal

Ashburton Trust Events Cenfre
Super Liquor
Community Profect

Analysls behwesn current and non-currant asssts;

Curent Assels
Non-currant Assels

Group Group Paront Parent
2015 2014 2015 2014
$ $ $ $
1,500.00 - 1,500.00 -

- 321,259 500,000

- - 321,259 470,588

. - . (20,412)

. - 2,178,561 2,817,286

- - . (613,47)

- - 2,178,561 2,204,039

- 31,373 - 31,373

. 25,169 . 26,169

- - 2,499,821 2,675,008

= 31,373 - 31,373
2,600 2,000 2,000 2,000
1,500 - 1,500 -
3,500 33,373 2,503,324 4,996,956
. 25,169 324,259 495,757
3,500 8,204 2,182,062 2,212,622
3,600 33,373 2,503,321 2,708,379

Somerset Ashburton Limited entered Tnto a funding agreement from Ashburton Licensing Trust, this Is an interest only faclity unlass the lender
demands payment of Interest hy 31st March Immediately pilor to the anniversary of the loan agreement. This was demandsd by 31 March 2014 and
Interest has been charged at the ANZ Loan rate from December 2014, As (his advance is no longer intorest fres 1t Is no tonger Impalred to represent
the pressnt value of an Interest free advance, The Impalrment relating to prior years has been cleared in the 2015 Financlal Stalements, The advance

s expected to be repald ovar approxlmalaly 7 yeats.

17 Amortlsation of Intangibles — Parent and Group

Cost

Accumulatad amortisatfon and Impaliment
Mot hook amount 1 April 2013

Addillons

Amortisation charge

Net hook amount 31 March 2014
Additions

Amoriisalion charge

Net hook amount 31 March 2016

Liquor licenses ara amorlised aver a three year period.
DB Network agresment vas amorlised over & 5 year period.

Ashbirton
DB Parforming
Network Liguor  Aris Theatre
Agraement Llcenses Trust Total
$ $ $ §
10,000 25,805 560,000 535,805
(8,000) (21,987 (100,000} (126,987}
2,000 3,908 400,000 405,909
. 1,380 . 1,380
(2,000} {2,629} {25,000} {29,520)
. 2,759 376,000 377,769
. {2,300) {25,000) {27,300}
. 460 350,000 350,459

Ashburton Performing Arts Theatre Trust nanting fights are belng amortised over a 20 year perled wilh 16 years ramalning.

The Statement of Accounling Policles and Notas form an integral part of, and should be read in conjunction wit
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18 Refalned Earnings and Roserves Group Group Parant Parent

2015 2014 2015 2014
_ $ $ $ $
Retalned Eamings 18(a) 14,051,489 14,350,797 10,942,002 11,418,177
Donalions Reseive 18(b} - 2,190 - 2,190
14,051,489 14,352,987 10,942,002 11,420,367
{a) Retalned Earnings
QOpening Balance 14,350,797 14,392,366 11,418,177 10,893,837
Total Comprehansive Income (300,747) (43,966) (478,365) 121,843
Transfer from donation reserve 18() 2,190 2,397 2190 2,397
Permanent Differences (750} - - .
14,051,489 14,350,797 10,842,002 11418477
Transfer to donallons reserve 18{b} . - - .
Closing Balance 31 March 14,051,488 14,350,797 10,942,002 11,418,177

{b) Donatlons Reserve

The Trust's objective when managing capltal is 1o safeguard the Trust's abliity fo continue as a golng cencarn in order to provide relumns for the
communily and te maintaln an optinial capltal struclure (o enbance the profitability of the Trust. The Trust's policy is to ransfer 10% of alter tax profit,
once prior year losses have been offsst to tha donatlons reserve and retaln the remalning a refeined earnings.

Opening Balance as at 1 April 2,180 4,588 2,190 4,588
Appropriation this year 18(a) . - . .

2190 4,585 2,190 4,588
Donations made this year 18(a) (2,190) {2,397) (2,180) {7.367)
Closing Balance 31 March - 2,100 - 2,190

19 Exarclse of Judgement and Estimation
Estimates and judgements are confinually evalualed and are based an historical experfence and other faclors, including expectations of future evenls

that are belleved to he reasonable under the clreumstances.
The Trustess have made s following dacisions which have materialy impacted upon these flnancial statements:

{a) lg Assels ~ Naming Rights
The Trust has purchased naming rights. Members belleve the amounts pald comprise fully of purchased naming rights. i a portion of these paymenls
ware assessed as comprising a grant, the grant would have been expensed In the first year.

{0} Term Advances
The fair valus of the financial assets and Fabliities is included at 'Falr value' caloulated by applying the welghted average lean inferest rale of the
Ashburton Llcensing Trust (ullimate parent) to discount the value of the Instrament over the balance of the term lhe_) Instrumant Is expected to romaln

outstanding,

{v) Properiy Plant & Equipment

Depraciation on all new assets excluding Building Struclures will be charged using the Diminlshing Vatue method and the tax rates issued by the Inland
Revenue Deparlment as it is belleved this method more accurately reflects the consumplion of the fulure economic benefits of these assels ihan the
previous method used. Bullding Struclures are depreciatad at 2% on a siralght line basls in accordance wilh NZ 1AS 18, this reflects an esimated

useful life of 50 years. Land Is not depreciated. :

The Statement of Accounting Policles and Notes form an Integrat part of, and should be read In conjunction vith, these financial statements
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20 Commilments for Expandilire
Capltal Commitmenis

The Ashburton Licensing Trust has no Capital Commitments at Balance date (2014 $148,680).

Laase Commitments

Finance leass Nabliiles and non-canceliatle operaling lsase commitments are disclosed in nole 22,

21 Contingent Liabilittes and Assals
NZ Racing Board

The ANZ Bank as glven a Guaranlee of $25,000 I favour of the NZ Raclng Board on behalf of the Ashburton Lisensing Trust, This guarantee relates
to the vperation of the TAB agencles at the Devon Tavern, Hole! Ashburton and Tinwald Tavern, The liablifly under this guaranies would only bacome

payable If the Ashburton Licensing Trust ware unabla to pay any money relating o the operation of the TAB agencies to the NZ Raclng Board,

There are possible ctalms against conlractual agreements. At balance dale; the potential financlal exposure was not expected to exceed $50,000.

This has since reducad {o $10,060.

Thers is & dispute bebwesn The Trust and a third party. The potential financlal exposure retating to this Is not expected to excead $1,750 Including

cosls,

Thare are no other contingent asssts or contingent fiablliies at balance date (2014 §NIiI).

22 Leases
Flnance Lease LiahHitles

The Trust has a finance lease for a vehictle, The Trust's cbligatlons under the finance lease are secured by the lessor's lle fo the leased asset. Fulure

minlmum lease payments under fhe (inance fease with the present value of the net minimum lease payments are as follovis:

Finange Leasa Liability

Repayable as follows:

No later than 1 Year

Later than 1 and not laler than 2 years
Later than 2 and no! later than & years
Later than 5 years

Less future interest expsnse
Prasent value of fulure payments

Group Group Parent Parent
2015 2014 2018 2014

$ § § §
45,344 - 45,344 -
15,865 - 15,865 -
16,565 - 15,865 -
20,610 - 20,610 -
51,840 - 51,840 -
{6,598) - {6,596) -
45,344 - 45,344 -

The Slatement of Accounting Policies and Notes form an Integrat part of, and should be read in conjunction with, these financlal statements
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Oparating Lease Commitments

The Group has entered Into commerclal leasss on certain moler vehicles and ftems of squipmont, These loases have an average life of betveen two
and five years, with no renewal option Included in the contracts. There are no reslrictions placed upon the Group by entering into these leases.

Future minimom rentals payable under non-cancellable operaling leases as at 31 March are, as follows:

Within 12 months
Between 1 and 5 years
Groater than & years

Operaling Leases as a Lessor

Somerset Ashburton Ltd, a subsidiary of the Trust has entered into commarclel property leases on its Investment properly portiolio conslsting of the
Company’s 2 commercial buildings wilch lnclude Somerset House and another bultding next to it In Somerset Lane operated by the Ashburton
Lisensing Trust. These ron-cancellable loasos have remalning terms of up to 86 months. All loases enable upward reviston of the rental charge on a

regular basls according to the specific lerms of the lease.

The filure minimun lease payments recaivable under non-canceltable operaling leases are as follows:

Group Group Paront Parent

2015 2014 2015 2014

$ $ $ §

No later than 1 Year 716,457 704,358 - -
Later than 1 and nol later than 2 years 681,060 406,398 . -
Later than 2 and not laler than & yesrs 1,045,774 892,454 - -
Later than § years 173,815 285,921 - -
2,675,986 2,202,129 . -

Group Group Parent Paront
2015 2014 2015 2014

$ $ $ $
175,152 190,508 304,265 326,319
166,087 539,767 444,762 803,387
- 116,000 - 175,408
330,219 845,298 740,047 1,305,114

The Staternent of Acceunting Policles and Notes form an Integral part of, and should b read In conjunclion wilh, theso financlal stalements
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23 Rolatod Parties

Bralded Rivers Trust

The Licensing Trust formed the Bralded Rivers Tiusl, a charitable {rust, and two charitable compantas, Bralded Rivers Limiled and Somersat
Ashbuirton Linfted. Bralded Rivers Trust Is the sole shareholder of the two companies.

During tho poried the Licensing Trust provided to Bralded Rivers Trust group of companies:

- Adminlstralion and accounling services to Somerset Ashburion Lid for $10,334 (2014 $10,334)

- Administration and accounting services to Brakled Rivers Lid for $0 (2014 30)

- Adminislration and accounting services to Braided Rivers Trust for $5,750 (2014 $0)

- Interest fres loan funding of $2,178,562 to Somerset Ashburton Lid (2014 $3,317286)

- Pald rental expense for Tho Shed nightelub of $79,289 (2014 $77,725) There was nothing outstanding at balance date, (2014 $Nif)

- Pald rental expenss for Head Olfica of 383,213 {2014 $63,213) plus a share of operating expenses $18,784 {2014 $24,649).
There vias nothing outslanding at balance date. (2014 SNl

« Paid rental expenss for Sonterset Grocer, annual rental of $65,900 (2014 $66,300) plus a share of
operaling expenses $21,190 (2014 $18,907). Tharg was nothing oulstanding at balance date. {2014 $Nil)

- Somerset Ashbuiton Limited provided Somerset Grocer vith Tenant [ncantives In the form of & renl iree perfxl. The value at

balance dato was $9,324 (2014 $10,608)
- Somersat Ashburton Limited no fonger provides the Licensing Trust with Tenantincentives in the form of a rent free peried. (2014 $1,528)

Members

Mr AuJ. Neumann has dectared a financlal Interest in Neumanns Tyre Services Lid and Ashburton U-Hire; and Mr R. Palersen has declared a financial
Interast in Ashburton Engravers and P.F.S Marketing Lid; Mr A. Lilley has declared a financial intersst in Smith & Church Retraviston, Flectaserve Lid
and 1D Creative. Mr J Lischner has declared an interest in Della Swing & Zee Bee Dee. Transacllons with the Trust and the Group are conducled In

accordance with normal commersial praclice.

Transacttons durlng the Year Oweed At Balance Date
2018 2014 2015 2014
$ § $ $
Mr A, D, Neumann 5,643 4,002 101 175
MrR. J. Patarson . 347 » -
MrA. 8 Lillay 74,123 85,14 §t 7,030
e J Lischner 800 1,243 - -
30,566 90,816 1,008 7,208

These lransactions are regularly monilered 1o assess complianca with the Local Authorilles (Members Intorosts’) Act 1968,

The Statement of Accounting Policies and Notes form an integral part of, and should be read In conjunction with, thess financial statements
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Remuneration of Trust members (sectlon 207 {1) {¢) ) and {If)
Saic andl Supply of Afcoho! Act 2012)

Members of the Trust are remunerated based on attendance at

meslings and on thefr posillons within the Trust and Group. Group Group Parent Parent
2015 2014 2015 2014
$ $ $ §
Remunsralion and expenses pald during the year amounted to:
President 20,000 20,000 20,000 20,000
Other Members Feas 14,849 17,360 14,840 17,360
Total Remuneration paid 34,840 34,280 34,840 37,360
Expenses refmbursed to the Presidant and members
Relaling to mesting altendance and other aclivilles 45,324 32,389 45,324 32,389
Total Cosat 4 80,164 69,749 80,164 69,749

Key Management Personnel

Key Management Personnal are those persons having authority and responsiblilly for planning, directing and cantroliing the activitles of the Trust and
Group, whether direclly or indirectly. The Trust aid Group has deterlned fhal In addition to Ihe position of the Chlef Exaculive Officer, beard

members and direstors mest this definition.

Far lhe purposes of thls disclosure also, short-term employment banafits Include wages, salarles, pald annual and slek leave, honuses, confributions to
superannuation schanos and non-fonstary benefils, such as the use of motor vshicles and the payment of health Insurance cosls.

Remunaration of Key Management Personnel
Short-term employment banellts
Olher long-term benefits

220,798 220,353 220,796 220,383

220,796 220,383 220,798 220,383

24 Events Subsequent e Balance Date
Subsequent to balence date the reslgnation of the CEO has been recelved by the Trust Board,

25 Financial Instruments
The main risks adsing from he Trust's and Group's financtal Instruments are interest rale risk, liquldity risk and credil disk. The board reviews and

agreas policios for oach of those risks and these are summarised belov.

[Aarket Risk - Intorost Rate Risk

The Trust and Group Is exposed to [nterest rate tisk related to funds deposited with and borrovdngs from external parties, This risk Is managed by the
Trusl and Group malntallng an appropriate mix hotwaen fixed short-lerm and floating on all Interest rate deposits. ‘

Thore Is an overdraft facliity avallabla of $200,000 with a ($17,472) balance at balance date (2014 (56,196)).

There Is a Flexible Facllity avallabls of $1,000,000 with a balance of (§732,627) at balance date, (2014 {3910,859))

Equily investments are being carried at cost unless matkel values are able to he reasonably determined and differ materially from the carrying amount.

The Statornent of Accounting Poficies and Notes form an Integral part of, and should be read in conjunction with, these financial slatemenls/
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Interast Rate Sensiiivily

This analysts has been dstermingd hased on the exposure to Interest rates for bank foans or lerm deposits at the balance sheet dale with the changes
stipulated taking placo af the beginning of the financlal year and belng held constant throvghout the period for loans or depostis with changing eates.
Had interast rates besn elther 0.5% higher or lower, and all offier varlablas baen held constant, the Trusl's profit would have Increased (or decreassd)
by approxmately 34,696 (2014 $3,803).

Cradit Risk

Financlal Inskuments viliich potentialiy subject the Ashburton Lisensing Trust and Group to credil risk prineipally consist of cash and cash equivalents,
irade and other recelvables and {erm advances. Credit risk Is the risk that a counter parly will default on ils confraclual obligations resuiling In a
financial loss for the Trust,

Group Group Parent Parent
2018 2014 2015 2014
§ $ § $
Gredit Risk Exposure
Maxlmum exposures {o credit risk at Balance dalo are:
Cash and Cash Equivalents 35,363 131,861 3,328 112,661
Trade and other Receivables 141,578 894,448 715,393 596,407
Investemants 15(4) 912,701 924,316 912,701 924,316
Term Advance {face valiie) 16 3,500 33,373 2,499,820 3,317,280

1,693,142 1,983,998 4,131,242 4,850,670

Trade Recelvables are made up piimarily of transactions vith the Trust's hospilality operations. Al new customers are subject lo the krust's stendard
terms and condillons, some historical customers are subject o allemative arrangemsnts. Oulstanding receivables are regularly monflored and
guldelines for recovering and managing overdue accounts a#¢ In place, Tho group had 2 custorers who owed lhe group more than $25,000 at balance
date (2014: 1), these account for 14% of the total Trade and Other Recelvables {2014: 14%) At sach balance date an enalysis of outstanding accounts
Is parformed, the group has had very few events of default in recent years. In the event that collection Is unlikely fhie carrylng amount of the oulstanding
balance will be revised.

Funds on short term deposit are hield wilh repulable banks or bullding soclelies.

The concentration of cradit risk relales fo the funds deposited with ANZ Bank $Nil (2014 ANZ $20,230)and the Loan to Somerset Ashburten Limited
$2,49,820 {2014 $3,317,288) There are no concentrations of credit risk In rade and other receivablas with tha fargest debter owing &t 31 March 2015
$74,620 (2014 $89,175). No coXtateral or other ¢redit enhancements are held,

Liguidily Risk
The Trust's and Group's objective Is always to malnisin a batance betvesn conlinulty and flexibliity of funding through malatalning an appropriate mix

betwoan fized short-term and foating "on call® Intsrest rate deposits.
The Trusl and Group manages Its liquidity to ensure ItIs able to meet Il's obligations as they fall dus,

Ultimate rosponsibility for fiquidity risk management rosts with the members, viho have provided managemont with a framework for (he Trust's and
Group’s medium and long term financial management.

Sacurily for the Bank Borrowings consists of: Reglstered ficst ranklng morlgages over the Dovon Tavern, Tinwald Tavarn, Hotel Ashburton, Spaights
Ale Houss, 258 Wills Stroot and a tegistered first ranking General Security Agreement over all the present and alter acquired proporty of Ashburlon

Licensing Trust.
Al 31 March 2015; the Trust was in breach of the interest cover covenant, We advised our lender of the brsach. Our lender advised no furiher action
will be taken,

The Statement of Accounting Policles and Motes form an integral part of, and should be read in conjunction with, these inanclal stalements
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The following tables datall the Trust's and Group's borrewing maturities, Including both Intarest and pringipal cash flows,

Parent Less than Boliwvaen 1 Belween 2 Over 5
1year  and 2 years fo b yaars

At 31 March 2015 ! . ! 72

Bank Borrowings 250,736 . 1,513,312 -

ANZ Flexible Facllity 732,627 . . .

Trade and olher payables 1,194,589 . - -
2,177,952 . 1,613,372 .

At 31 March 2014

Bank Borrowings 241,873 - 1,768,127 -

ANZ Flexble Facilily 910,859 - - -

Trade and other payables 1,176,955 - - -
2,320,687 - 1,758,127 -

Group

At 31 March 2015 ‘

Bank Borrowlngs 3,250,736 - 1,613,372 -

ANZ Flaxitls Facllity 732,627 - - -

Trade and olher payables 1,262,046 - - -
5,246,309 - 1,513,372 -

At 31 March 2044

Bank Borrowlags 3,241,873 - 1,768,127 -

ANZ Floxlble Facllity 910,859 - - -

Trade and olher payables 1,224,220 - - -
5,376,952 - 1,758,127 -

Fair Valuos

The falr value of ali financial Instrumants doos not differ materially from the carrying amount,

Management have assessed that Gash and Cash Equivalents, Bank Overdraits, Short-lerm daposits, Trade and Other payables, Trade and Qther
Recelvables and other Current Liabliities approximate thelr carrying ameunts largsly due to the short-term malurilies of these instruments. Equity
investmants are belng carded at cost unless market values are able to be reasonably determined and ditfer matsrially from the carrying amount,

The falr value of the financisl assels and tiabilities Is fncluded at 'Fair value’ calcutalad by applying the welghted average loan interest rate of the
Ashiburton Licensing Trust{ultimal parent) to discount the value of the nstrurment over the balance of the term {he Instrument s expecled to remaln

outstanding.

The Statornent of Accounling Policles and Notes form an Integral part of, and shouid be read In conjunction vith, these financia! statements
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Reconcitiation from the net profit after tax to tho not cash flows from operations

Group Group Parent Parent
2018 2014 2015 2014
$ § $ $
Not {profityfloss for the perfod 300,747 43,966 478,365 (721,843)
Adust for non-gash fems
Depraclation and Amoiisation (668,447} {926,526) (817,007) (671,368)
Daferred tax expense — conlinuing operations {238,798) 222,601 {238,758} 222,601
Falr value movement In Investment Property 322,948 23,316 . -
Discount unwlnding on Advances - - §42,859 1,670,768
Bullding Impafment 74,283 {260,759) - -
Changes In net assets and Nabifities
In 4 In Assels
Trade and ofher Debtors {152,030) 78,462 119,110 (99,239)
Sale of Shares - - - -
inventory 256 (57,118) 256 (67,118)
Galn{Loss) on Sale fncluded fn Investing Activilles (122,701) (36,375) {122,701} {38,375}
Increasor{docrease) In liabilitles
Cradllors and other Paysbles {03,655) 233,038 {71,747) 122,462
Employea Entillements 2,015 {6,901} 2,815 {6,901}
Dalerred Rental Income - - - -
Inducements (69,058) {42,770) = -
Net GST {3,795) 49,051 (4,545) 49,051
Net cash (inflow)foutfiow fron operaling activities {848,135) 680,014 {12,193) 172,038

27

Capital Management

The Trust's capital s ils equily, which comprises retained profits and donalions reserve. Equity Is represented by het assels, The Trust's equity Is
largely ianaged as a by-product of managing revenues, expanses, assels, liabllites, investments and general financlal dealings. The objective of
managlng the Trust's squlty Is to ensure the Trust effeclively achleves lis objectives and puipose, whilst remalning a golng concern.
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Gomposition of the Group

The Ashiburion licensing Trust is the Ulllmate parent of the Ashburton Licensing Trust group. The Ashburton Licensing Trust has 'contraf over the
Bralded Rivers Trust, The Bralded Rivers Trust is the sole shareholder of 2 charitable Companles, Somersat Ashburlon Lid and Braided Rivers Lid.

The Statemant of Accounling Policles and Notes form an integral part of, and should be read in conjunclion wilh, hese financlal statements
3
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