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STATEMENT OF ACCOUNTING POLICIES

For the year ended 31 March 2016

The Ashburton Licensing Trust (the "Trust"} is a licensing trust as defined in New Zealand by the Sale and Supply of Alcohol Act 2012, The Tiust was
formed and is domiciled in New Zealand. The Trust is involved in the hospitality industry and investing activities, its principal trading activilies being
the sale of liquor and other beverages and the provision of accommodation and restaurant services within its commurity.

The Owner/Officers of the Trust do not have the power to amend these Financial Statements after Issue.

The Ashburton Licensing Trust Group consists of the ultimate parent, the "Trust" and the Braided Rivers Trust and group.

The Braided Rivers Trust and Subsidiaries are defined as a charitable trust by the Charities Commission and are exempt from Income Tax.

Statement of Compliance

These financial statements comply with New Zealand Equivalents 1o the International Financial Reporting Standards (NZ IFRS).

Basis of Preparation

The financial statements have been prepared in accordance with generally accepted accounting practice in New Zealand (NZ GAAP). For the purpose
of complying with NZ GAAP the entity is a for-profit entity.

The Group is a Tier 2 for-profit entity and has elected o report in accordance with Tier 2 For-profit accounting standards. The group is eligible to
report in accordance wiith Tier 2 For-profit accounting standards on the basis that it does not have public accountability and is not a large for-profit
public sector entity.

The financial statements are presented in New Zeatand currency, rounded to the nearest whole doflar.

The financial statements have been prepared on the historic cost basis, except for the revaluation of investment properiies and certain financial
instruments. Cost is based on the fair value of consideration given in exchange for assels.

Accounting policies are selected and applied in a manner which ensures that the resulting financiai information satisfies the concepts of relevance and
reliability, thereby ensuring that the substance of the underlying transactions or other events is reported.

The preparation of financial statements in conformity with NZ IFRS requires management to make Judgements, estimates and assumptions that may
affect the application of policies and reported amounts of assets and liabilities, income and expenses. These estimates and assumplions are based
on historical experience and various other factors that are believed to be reasonable under the circumstances, the resulls of which form the basis of
judgements about carrying values of assets and fiabilities that are not readily apparent from other sources. Actual results may differ from these
gstimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period or in the pericd of the revision and future periods if the revision affects both current
and future periods.

Judgements made by management in the application of NZ IFRS that have a significant effect on the financial statements and estimates with a
significant risk of material adjustment in the next year are discussed in note 19.

Basis of Consolidation

The purchase method is used 1o prepare the consolidated financial statements, which involves adding together like items of assets, lizhilities, equity,
income and expenses on a line-by-line basis. All significant intergroup balances, transactions, income and expenses are eliminated on consalidation.
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Subsidiaries

The Trust consolidates in the group financiat statements all entities where the Trust has the capacity to contral their financing and operating poticies
50 as to obtain benefits from the activities of the entity. This power exists where the Trust controls the majority voting power on the goveming body.

Adoption of New and Revised Standards

The Trust has adopted all the new and revised Standards and Interpretations approved by the External Reporting Board that are relevant to its
operations and effective for annual reporting periods beginning on 1 April 2015.

A number of new standards and interpretations are not yet effective as at 31 March 2016, and have not been applied in preparing these consolidated
financial statements. These standards are not expected to have a material impact on the groups financial statements.

The group has not assessed the impact of these standards on future financial statements.

The Members do not anticipate that the adoption of these standards, amendments and interpretations will have a material financial impact on the
financial statements of the Trust and Group.

Significant accounting policies
The foltowing significant accounting policies have been adopted in the preparation and presentation of these financlal statements:
a) Property, plant and equipment

*  QOwned assets

ltems of property, plant and equipment are stated at historic cost less accumulated depreciation (see below) and impairment losses {refer
accounting policy (h)).

The cost of self-constructed assets includes the cost of materials, direct tabour, the initial estimate, where relevant, of the costs of dismantling
and removing the items and restoring the site on which they are located, and an appropriate proportion of overhead costs.

Where individual parts of an item of property plant and equipment have different useful lives, these are accounted for and depreciated as
separate assels.

* Subsequent costs
The Trust recognises in the carrying amount of an item of property, plant and equipment the cost of replacing part of such an ifem when that
cost is incurred if it is probable that the future economic benefits embodied within the item wiil fiow to the Trust and the cost of the item can be
measured reliably.

All other costs are recognised in the profit or loss as the expense is incurred.

¢ Depreciation

Prior to 1 April 2010 Depreciation was charged to the profit or loss on a straight-line basls over the estimated useful lives of each part of an item
of property, plant and equipment. From 1 April 2010 the Members decided that Depreciation on &l new assets excluding Bullding Structures wil
be charged using the Diminishing Value method and the fax rates issued by the Inland Revenue Department as it is believed this methed more
accurately refiects the consumption of the future economic benefits of these assets than the previcus method used. Building Structures are
depreclated at 2% on a straight line basis in accordance with NZ 1AS 16, this refiscts an estimated useful life of 50 years. Land is not
depreciated.

No depreciation is charged on assets available for sale from the date at which they become classified as ‘Available for Sale'
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For Assets purchased prior to 1 Aprif 2010; the estimated useful lives determined by the Trust are as follows:

Building Structure 100 years Floor Coverings 5 years
Building Fitout and Services - Hotel 10years Plant 15 years
Building Fitout and Services - Other 20 years Beer Systems 5 years
Furnishings - Hotel 5 years Molor Vehicles 6 years
Furnishings - Office 10 years Linen, Crockery & Cullery 2 years
Office Equipment - Heavy use 3 years Computer Equipment I years
Office Equipment - General 5 years

Electronic Equipment (Excl Computer Equip) 4 years

For Assets purchased after 1 April 2010; the Diminishing Value rates used are:

Building Fitout and Services 10% - 25% Floor Coverings 40%
Furnishings 13% - 20% Plant 10% - 67%
Office Equipment 18% - 50% Motor Vehicles 16% - 50%
Electronic Equipment (Excl Computer Equip) 50% Linen, Crackery & Cutlery B87%

Gomputer Equipment 50%

For Building Structures purchased after 1 April 2010; the estimated useful lives determined by the Trust are:

Building Structure 50 yoars
h) Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are capitalised as part of the cost
of that asset when it is probable the asset will result in the realisation of future economic benefits and the cost of the asset can be reliably
measured. Other borrowing costs are expensed in the period in which they are incurred,

Qualifying assets are those assels whose cost of acquisition, construction or production, (excluding borsowing costs) when completed and
ready for use, will individually equate to ten percent or greater of the carrying amount of Property, Plant and Equipment immediately prior to
capitalisation, and which have taken 12 months or more o acquire, constiuct or produce.

To the extent the funds are borrowed funds specifically for the purpose of oblaining a qualifying asset, the amount of borrowing costs that are
fo be capltalised are the actual borrowing costs incurred on borrowings during the acquisition, construction or production period, less any
investment income earned duzing this period if any or part of the borrowed funds have been invested.

Where funds are borrowed generally and are used to oblain a qualifying asset, the amount of borrowing costs that will be capitalised Is
determined by applying a capitalisation rate to the expenditure on that asset. The capitalisation rate shall be the weighted average of the
borrowing costs applicable to the borrowings that were outstanding during the acquisition period, excluding borrowings that were obtalned
specifically for the purpose of obtaining another qualifying assat.

c) Investments

* |nvestments in shares {equity investments)

The Trust has investments in shares which are classified as "available for sale”, and are stated at fair valus, with any resultant gain or loss
being recognised directly in other comprefensive income and equity in the Fair Value Revaluation Reserve, except for impairment losses.

The fair value of financial instruments classified as avaitable-for-sale is the quoted price in an active market at balance date. Because there Is
no active market, and the Trust is not an investor looking to manage the investment for profit, the investment has been valued at cost.

A
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* Investment Property
fnvestment property, principally comprising freehold office bulldings, is held for long-term rental yields some of which is oscupied by the
Ashburton Licensing Trust or Group. To allow censistency of reporting across the Ashburton Licensing Trust Group investment property held by
the ALT subsidiaries are revalued on an annual basis, this revaluation gainf{loss) is reported in the profit or loss in fine with NZ [AS 40
Investment Property.

* Fair Value Measurement
Management have assessed that Cash and Cash Equivalents, Bank Overdrafts, Short-term deposits, Trade and Other payables, Trade and
Other Receivables and other Current Liabilities approximate their carrying amounts largely due to the short-term maturities of these
instruments. Equity investments are being carried at cost unless market values are able to be reasonably determined and differ materially from
the carrying amount.

The fair value of the financial assets and liabilities is included at 'Fair value' calculated by applying the weighted average loan interest rate of
the Ashburton Licensing Trust{ultimate parent) to discount the value of the instrument over the balance of the term the instrument is expected
to remain outstanding.

d) Intangibles

Naming Rights and Liquor Licenses are intangible assets. They are siated at cost less accumulated amortisation and impairment losses. Cost
is the amount pald for the naming rights and liquor licenses. Amortisation is charged to ihe profit or loss on a straight line basis over the finite
life of the intangitle.

e) Receivables

Trade and other receivables are recorded at amounts due, less any allowance for doubtful debts {impairment losses). Initial recognition is al fair
value and subsequently measured and amortised using the effective interest method. An estimate of doubtful debts is made when collection of
the full amount due is no longer probable. Bad debts are written off against the aflowance account when these are deemed no longer
collectable. Changes in the carrying amount of the allowance account are recognised in the profit or loss.

f) inventories

Inventories are valued at the lower of cost and net realisable value. Net realisable value is the estimated seffing price in the ordinary course of
husiness.

Cost of inventories is based on the first-in first-out principle, and includes expenditure incurred in acquiring the inventories and bringing them to
their existing location and condition.

g} Cash and cash equivalents

Cash and cash equivalents comprise of ¢ash on hand in the Trust and group’s establishments and current and short-term deposit accounts
(with an original maturity of less than 3 months) maintained by the Trust and group with external banking institutions. Bank overdrafts that are
repayable on demand and which form an inlegral part of the Trust and group's cash management are included as a component of cash and
cash equivalents for the purpose of the statement of cash flows.

h) Impairment of assets

The carrying amounts of the Trust's or Group's assets, olher than inventories (refer accounting policy £} and deferred tax assets {accounting
poticy i), are reviewed at each halance sheet date to determine whether there is any indication of impairment. If any such indication exists, the
asset's recoverable amount is estimated.

The recoverable amount is the higher of fair value less costs to sell, and value in use. When assessing value in use, estimated future cash
flows are discounted to present value using a pre-tax discount rate to reflect market assessments of the time-value of money and the risks
specific fo the asset for which the estimated fulure cash flows have not been adjusted.
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IF the recoverable amount of an assey, or cash generating unit, is estimated to be less than its carrying amount, the carrying amount is reduced
to its recoverable amount, and an impairment loss is recognised immediately in the profit ar loss.

If an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised estimate of its recoverable amount,
but only to the extent that the revised carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset previously. A reversal of impairment loss is recognised immediately In the profit or loss.

iy Income fax

Income tax expense includes components relating to both current tex and deferred tax.

Current tax is the amount of income tax payable based on the taxable profit for the current income year, and any adjusiments to income tax
payable in respect of prior years. Current tax is calculated using tax rates (and tax laws) that have been enacled or substantively enacted at
balance date.

Deferred tax is the amount of income tax payable or recoverable in future pericds in respect of temporary differences and unused tax losses.
Temporary differences are differences between the carrying amount of assets and liabililies in the financial statements and the corresponding
fax bases used In the compution of taxable profit.

Deferred fax is measurad at tax rates that are expected to apply when the asset is realised or the Yiability is seltled, based on tax rates that
have been enacted or substantively enacted at balance date. The measurement of deferred tax reflects the tax consequences that would follow
from the manner in which the entity expects to recover or settle the carrying amount of its assets and liabilities.

Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are recognised to the extent that itis
probable that taxable profits will be available against which the deductible temporary differences or tax losses can be utilised,

Deferred tax is not recognised if the temporary difference arises from the initial recognition of goodwill or from the initial recognition of an asset
or liabilily in & transaction that affects neither accounting profit nor taxable profit.

Current and deferred tax is recognised against the profit or loss for the period, except to the extent that it relates to items recognised in other
comprehansive income or directly in equity.

j) Payables

Trade and other payables are recognised when the Trust and group becomes obliged to make future payments resulting from the purchase of
goods and services, Initial recognition is at fair value and subsequently measured and amortised using the effective interest method.

k) Provisions

A provision is recognised on the face of the balance sheet when the Trust and group has a present legal or constructive obligation as a result of
a past event, and it is probable that an outflow of economic benefits will be required to settle the abligation. If the effect of the time value of
money is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and, where appropriate, the risks specific to the liability,

1) Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequenlly stated at amortised ¢ost; any
differences between the proceeds (net of transaction costs) and the redemption value s recognised in the profit or loss over the period of the
horrowings using the effective interest method, except for borrowing costs capitalised as part of the cost of consiructed assets.

m) Employee benefits

Provision is made for benefits accruing to employees in respect of wages and salaries, annual leave and long service leave when it is probable
that settlement will be required and the liability is capable of reliable measurement.
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Provisions made in respect of employee benefits expected to be settled within 12 months are measured at their nominal rates using the
remuneration rate expected to apply at the time of settlement.

Provisions made in respect of benefits which are not expected to be settied within 12 months are measured as the present value of the
estimated future cash flows to be made by the Trust in respect of services provided by employees up 1o the current reporting date.

n} Revenue
¢ Sale of goods and services

Revenue from the sale of goods is recognised when the Trust and group has transferred to the buyer the significant risks and rewards of
ownership of the goods. Risks and rewards are considered transferred to the buyer at the time of delivery of the goods to the customer. Sales
of goods and services includes income from the rental of commercial property, income from this is recognised when it becomes due.

¢ QOther trading revenue
Other trading revenue is revenue other than that derived from the sale of goods and services which arises in the normal course of the Trust and
group’s business activities, and includes:

o Rental and gaming machine site revenue

Rental income from site rental agreements with gaming machine operators and from other sources is recognised on a
straight-line basis over the term of the contract.

o TAB commission
TAB commission is based on turnover at TAB agencies operating on the Trust and group's premises.

* QOperating Leases
When assets are leased out under an operating lease, the asset is included in the balance sheet based on the nature of the asset.

¢ Finance income

Dividend revenue from investments Is recognised when the sharenolders’ rights to receive payment have been established. Interest revenue is
recognised on a time proportionate basis taking into account the effective yield on the financial asset.

+ Rental Income
Rental Income is income received from the renting of commercial space. Rental Income is recognised when it becomes due.

Lease incentives provided are recognised in the profit and loss as an integral part of the rental income over the minimum term of the lease.

o) Expenses

¢ Operating lease payments
Leases where the lessor retains substantially all the risks and benefits of ownership of the asset are classified as operating leases. Payments
made under operating leasos are recognised in the profit and loss on a straight line basis over the term of the lease. Lease incentives received
are recognised in the profit and loss as an integral part of the total lease expense.

p) Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of GST, except for receivables and payables, which are reported inclusive of GST.

The GST component of the cash flows arising from invasting and financing activities which is recoverable fram, or payable to, the Inland
Revenue Department is classified as operating cash flows.

Commitments and contingencies are disclosed net of the amounts of GST recoverable from or payable fo the Inland Revenue Depariment.

I ‘
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q) Advances/Loans

Degisions regarding Term Advances are only mede on a one off basis. Declslons are made by the Trust or hoards at monthly or ‘special
meetings and are only approved after taking into account all of the costs and benefits associated with each specific advance. The portion of
term advances expected to be repaid within 12 months after balance date are reporled as Current Liabilities with the balance sxpected to be
repaid after 12 months reported as Non Current Liabilities.

r} Donations

Decisions regarding donations from the Trust are made at monthly meetings. The Trust only distributes funds that are already available, and
these funds are generally only available to those crganisations or individuals whose family home is in the Trust's district. Al donations are
recognised in the profit or loss in the year in which the board approves payment.

s) Assets Available for Sale

Assets Available for Sale' are those assets held where a commitment has been made to dispose of them and it is probable that the disposal wil
take place within 12 months. Assets held for sale are held at the lower of thelr carrying amount or their fair value less costs to sell which is
referred to in note 30, The carrying value of assets held for sale has not been written down in the financial statements as the assets available
for sale are not expected to sell at a value materially different from the carrying amount.

In January 2016 the board made the decision to market 4 businesses with a view to sale, these are the Hotel Ashburton, Tinwald complex,
Speights Alshouse and the Somerset Grocer(see note 24). Marketing for these businesses commenced in early 2016 with sales of the
Somerset Grocer and Speights Alehouse completed in April and May 2016. Itis anticipated that the sale process for both the Hotel Ashburton
and Tinwa'd Complex will be completed prier to the end of the 2016/17 financlal year.

t) Discontinued Operations

Discontinued Operations are those components of the business that have either been disposed of or are classified as available for sale. A
'somponent’ of the business is where the operations and cash flows can be clearly distinguished operationally and for financial reporting
purposes. In addition to the 'Assets available for sale' described above the Trust sold Braided Rivers Restaurant and Bar and The Shed
nightclub, the gain or loss on disposal of these assets is disclosed in note 29.

u) Changes in Accounting Policies

There have been no changes in Accounting Policies in comparison with the prior year except for those detailed in the Adoption of New and
Revised Standards on page 3.
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STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 March 2016

Group Group Parent Parent

Notes 2016 2015 201§ 2015

$ $ $ $

Revenue T 1,112,996 1,235304 1,112,996 1,235,304
Less Cost of Sales {432,582) {415,426) {432,582) {415,426)
Gross Profit 680,414 819,878 680,414 819,878
Other Revenue 2 937,620 1,013,722 248,942 228,788
Payroll Expenses 6 (957,775) (1,104,744) {957,775)  (1,104,744)
Other Expenses 3 {984,599) {995,745) (806,090 (819,553)
Property Expenses 4 (267,285)  (249003) (143,835)  (145272)
Depreclation {95,009)  {118,660) (60,283) (67,220}
Gainf{Loss) on Disposal {9,052) {63,869} 22 (63,869}
Amortisation (350,533) {25,460) {350,533) {25,460)
Fair Value movement in Investment Properties (378,817) 322,048 - -
Operating Profiti(Loss) (1,425,036)  (401,023) (1,388,838} (1,177.452)
Finance Cost - Interest {300,397) (367,630} (105,856)  {171.016)
Finance Revenue — Discount Unwinding - - - 642,859
Building Impairment Reversed 87,695 74,283 - -
Profiti{Loss) Before Income Tax (1,637,738) (694,370} (1,494,604 {705,608)
Income Tax {Expense)/Credit 8 - (238,798) - (238,798)
Net Profitf{Loss} from continuing operations {1,637,738) {933,168}  {1,494,694) (944,407}
Profiti{loss) after tax from discontinued operations 29 341,210 632,421 213,561 466,042
Other Comprehensive Income : . - . -
Totat Comprehensive Income (1,298,528) (300,747) (1,281,133} {478,365)

Ashburion Licensing Trust is a Licensing Trust which ‘controls’ its subsidiaries which are consolidated within these financial
statements. 100% of all eamings from the Trust's subsidiaries is available to be distributed for charitable purposes, this includes all
earnings from both continuing and discontinued operations as well as operating and non operating profits. 100% of the parents
earnings including all earnings from hoth continuing and discontinued operations as well as operaling and non operating profits are
available to be distributed to any of the purposes prescribed in the Sale and Supply of Alcohol Act 2012.

The Statement of Accounting Policies and Notes form an integral part of, and should be read in conjunction with, these financial statements
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STATEMENT OF MOVEMENTS IN EQUITY - PARENT

For the year ended 31 March 2016

Balance at 1 April 2014

Total Comprehensive Income for the year
[nter-reserve transfers

Danations made this year

Balance at 31 March 2015

Balance at 1 April 2015

Total Comprehensive Income for the year
Inter-reserve transfers

Danations made this year

Balance at 31 March 2016

STATEMENT QF MOVEMENTS IN EQUITY - Group
For the year ended 31 March 2018

Balance at 1 April 2014

Total Comprehensive Income for the year
Inter-reserve transfers

Donations made this year

Permanent Differences

Balance at 31 March 2015

Balance at 1 April 2015

Total Comgrehensive Income for the year
Inter-reserve fransfers

Donations made this year

Permanent Differences

Balance at 31 March 2016

Retained Donations Total
Earnings Reserve E¢uity

$ $ $
11,418,177 2,190 11,420,367
{478,365) (478,365)
2,190 - 2,180
{2,180) {2,190

10,942,002 10,942,002
10,942,002 - 10,942,002
{1,281,133) {1,281,133)
9,660,869 9,660,869
Retained Donations Total
Earnings Reserve Equity
$ $ §
14,350,797 2,190 14,352,987
{300,747) (300,747)
2,180 - 2,190

- {2,190 {2,180)

(750) - {750)
14,051,490 14,051,490
14,051,490 14,051,490
(1,296,528) (1,296,528)
12,754,962 12,754,962

The Statement of Accounting Policies and Notes form an integral part of, and should be read in canjunction with, these financial statements
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STATEMENT OF CONSOLIDATED FINANCIAL POSITION
As at 31 March 2016

Group Group Parent Parent
Notes 2018 2015 20186 2015
$ $ $ $
Current Assets
Gash and Cash Equivalents 9 116,031 35,363 92,907 3,328
Trade and Other Receivables 10 655,604 671,265 612,863 645,080
Prepayments 10 50,434 70,313 50,434 70,313
Current Portion Term Advance 16 " - 244,180 321,259
Insurance Aggregate Fund 30,155 37,695 24,417 30,517
Tenant Incentives 46,224 44,388 - -
Assets Available for Sale 30 2,699,203 - 2,699,203 -
Inventories 11 25,034 718,948 25,034 718,948
3,622,775 1,677,972 3,749,028 1,789,445
Non Current Assets
Term Advance 16 3,500 3,500 655,591 2,182,062
[nvestments 15(a) 406,686 912,701 906,686 912,701
intangible Assets 17 4,330 350,459 4,330 350,459
Property, Plant & Equipment 14 6,489,878 10,484,850 6,594,593 9,975,608
Tenant Incentives 102,730 148,952 - -
Invastment Properties 15(b) 71,816,718 7,909,775 - -
15,423,843 19,810,237 8,161,200 13,420,920
Total Assets 19,046,618 21,388,209 -11,910,238 15,210,365
Current Liabilities
Trade & Other Payables 12 1,392,773 1,262,946 1,326,203 1,104,589
Restructuring Provision 3 48,750 - 48,750 -
Finance Lease 22 15,665 - 15,665 -
ANZ Flexible Facility 25 300,825 732,627 300,825 732,627
Mortgage ANZ Bank 25 155,820 3,250,736 . 250,736
Employee Entitlements 13 510,250 493,271 510,250 493,271
2,424,083 5,739,580 2,201,693 2,671,223
Non Current Liahilities
Provision for Employes Entitlements 13 30,617 38,424 30,617 38,424
Finance Lease 22 17,059 45,344 17,059 45,344
Mortgage ANZ Bank 25 3,819,897 1,513,372 - 1,513,372
3,867,573 1,597,140 47 678 1,597,140
Total Liabilities 6,291,656 7,336,720 2,249,369 4,268,363
Net Assets 12,754,962 14,051,489 9,660,369 10,942,002
Represented By
Retained Earnings 18{a) 12,754,962 14,051,489 9,660,868 10,942,002
Total Equity . //[i/if 12,754,962 14,051,489 9,660,869 10,942,002
g. Reidl ) }/ ;/ 2: Liley -~ W
eneral Manager </ airperson | i *
Date: ; Qf / Date: i S e &%"'\x)\w\« N
29l 244l \

The Statement of Accounting Policies and Notes form an integral part of, and should be read in conjunction with, these financial statements
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STATEMENT OF CONSOLIDATED CASH FLOWS
For the year ended 31 March 2016

Group Group Parent Parent
Notes 2016 2015 2016 2015
$ $ $ $
Cash Fiow From Operating Activities: :
Cash was provided from:
Income from Interest 3,488 11,862 117,183 50,369
Income from Dividends 77,002 112,462 77,002 112,462
Receipts from Gustomers 18,869,304 19,434,454 17,914,697 18,567,913
Insurance Proceeds - 254,240 - -
GST 13,239 48,712 9,480 4,545
18,963,033 19,861,730 18,118,362 18,735,280
Cash was dishursed to:
Payments to Suppliers and Employees {17,592,620) (18,635,721) (17,287,972} (18,541,836}
Income Tax (Paid)/Refunded - - - -
Donations Paid {10,313) {10,244) {10,313) {10,244}
Interest Paid {360,397) {367,630 {105,856) (171,018
{17,803,330) (19,013,595} (17,404,141) {18,723,086)
Net Flow from Operating Activities 26 1,059,703 848,135 714,221 12,193
Casgh Flow From investing Actlvities:
Cash was provided from:
Proceeds from Sale of Fixed Assets 752,925 10,795 480,925 10,795
Proceeds from Sale of Shares - 15,223 - 15,223
Repayment of Advance 1,603,549 29,873 1,603,549 847,918
2,356,474 55,891 2,084,474 873,936
Cash was dishursed to:
Purchase of Investments 6,015 (3,608) 6,015 (3,608
Advances - - - -
Insurance Aggregate Fund 7,540 - 6,100 -
Purchase of Fixed Assels and Intangibles {558,045} (543,958) (558,045) {538,896)
{544,490} (547,5686) (545,930) (642.504)
Net Flow from Investing Activities 1,811,984 {491,675) 1,538,544 331,432
Cash Flow From Financing Activities:
Cash was provided fron:
Proceeds from borrowings 975,717 - -
975,717 - - -
Cash was dishursed to:
Repayments of Mortgage (3,766,736) (452,958} {2,163,186) {452,958)
{3,766,736) (452,958) {2,163,186) (452,958)
Net Fiow from Financing Activities {2,791,019) (452,958) (2,163,186) {462,958)
Net Increase | {Decrease) in Cash Held 80,668 (96,498) 89,579 {109,333)
Add Opening Cash Brought Forward 35,363 131,861 3,328 112,661
Ending Gash Carrled Forward 9 116,031 35,363 92,907 3,328

The Statement of Accounting Policies and Notes form an integral part of, and should be read in conjunction with, ihese financial statements
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NOTES TO THE ACCOUNTS

Group Group Parent Parent

Notes 2018 2015 2018 2015

$ $ $ $

1 Revenue
Revenue comprises sales of products and setvices to external parties, categorised as foliows:

Liquer 951,295 1,049,260 951,295 1,049,260
Meals 40,181 44,385 40,181 44,385
Accommodation - - - -
Other 148,740 163,082 148,740 183,082
Promotional Activity {27,220) (11,423) {27,220) {11423)
Total Revenue 1,112,996 1,235,304 1,112,996 1,235,304

2 Other Revenus

Other Revenua represants revenue other than that arising frem the sale of goods to external parties sourced as part of the trusts normal
business activities.

Dividends Received 77,002 112,462 77,002 112,452
Interest Income 3,488 11,863 117,183 50,369
Management Services 2,432 . 18,216 15,334
Expired Vouchers 15,741 19,660 15,741 19,660
Insurence Revenua . - - -
Capital Gains on Sale of Shares - 10,163 - 10,163
Rentsls 839,256 859,574 20,800 20,800
Total Other Income 937,620 1,013,722 248,942 228,788
3 Other Expenses

Audit Fee 5 75,817 79,475 55,116 60,353
Bad Debts 812 {757) 812 (757)
Members Expenses 23 27,104 45,324 27,104 45,324
Members Remuneration 23 35,960 34,840 35,960 34,840
Other 844,906 836,863 687,008 679,793
984,599 995,745 806,090 $19,553

Direct Operating Costs generating Rental Income {293,679) {292,708} - -
Direct Operating Costs that did not generate Rental Income - - - -

4 Property Expenses

Insurance 71,404 83,308 30,374 35,494
Rent and Rates 61,127 40,110 97,103 88,853
Repairs and Mainfenance 123,197 107,811 12,236 12,832
Replacements 3822 7,993 3,822 7,993
Cther 7,735 9,870 - -
267,285 249,093 143,535 145,272

L

4
The Statement of Accounting Policies and Notes form an integral part of, and should be read in conjunction with, these financial %
statements
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5 Remuneration of Auditors
The Trust's auditor is Audit New Zeatand on behalf of the cffice of the Auditor General
Group Group Parent Parent
2016 2015 2016 2015
$ $ $ $
Audit Fees Comprise:
Audit Fee — Attest Audit 75,817 73,175 55116 54,053
Audit Fee — Relating to prior year - 6,300 - 6,300
75,817 19,475 55,116 60,353
§ Staffing Costs
Wages and Salaries 948,603 1,105,995 948,603 1,105,995
Changes to Provisions 9,172 {1,251) 9,172 {1,251}
Total Staff Costs 951,775 1,104,744 957,775 1,104,744

Employees of the trust (section 207 (1) {c) {iii) Sale of Liquor Act 1989)
Numbers of employzes and former empioyees of the trust who received in excess of $100,000 by way of remuneration and other benefits
during the financial year are as follows:

Remuneraticn band

$110,000 - $120,000 1 1 1 1

$130,000 - $140,000 1 1

$180,000 - $190,000 1 1
7 Donations

Profits made by the Trust that are not required for the development of the Trust's fagilities and continuing operalions may be made available
for donation to community groups demiciled within the Trust's geographic region.

Donations fo such groups amounted fo: 10,313 10,234 10,313 10,234

o0

Taxation - Parent & Group

{a} Tax Expensel{Credif) comprises 2016 2015

Statement of Financial Performance
Current Income Tax -
Unused Tax Losses - 325,164
Deferred Tax Expense ~ Temperary differences - {86,366)
Inceme tax reported in the Statement of - -
Adjustment to Current Tax Prior Years -
Tax Expense/(Credit) - 238,798
Statement of Changes in Equity

Current Income Tax

Deferred Tex expense - Temporary differences

Income tax reported in equity

The Statement of Accounting Policies and Notes form an integral part of, and should be read in conjunction with, these financial
statemenis
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Group Group Parent Parent

(b} Reconcifiaticn of effective tax rate 2016 2015 2016 2015
% $ $ $
Accounting profit before tax from continuing operaliens (1,837,738} (694,370) {1,494,694) (705,609)
Accounting profit before tax from discontinued operations 341,210 632,421 213,561 465,042
Net Profit/{Loss) before tax {1,296,528) (61,949} {1,281,133) {239,557)
Prima facle Tax at 26% (363,028} {17,346} (358,717) (67,079)
Unused imputetion Credits converted lo fax Losses (21,561) (31,489}
Non-Assessable Revenuefincome 363,028 255,144 360,277 (253,038)
Deferred tax adjustment in relation to 1ax losses 590,404
Effective tax rate 0 238,708 {0 238,798
Income Tax expensel{credits) reported in
Statement of Financial Performance 238,798 238,798
{c} Deferred Income Tax
Property,
Employes Unused Plant and
Deferred tax Entitlements  Tax Losses Equipment Total
$ $ $ $
Deferred tax Asset/{liability) 1 April 2014 135,676 1,120,071 {1,016,949) 238,798
(Charged)crediied to Financial Performance 818 (325,164) 85,548 (238,798)
(Charged/credited to Equity - - - -
Deferred tax as at 31 March 2015 136,494 794,907 {931,401} =
(Charged)fcredited to Financial Performance {12,027) (31,171} 43,198 -
{Charged)icredited to Equity - - - .
Deferred tax as af 31 March 2016 124,467 763,736 (888,203)

A deferred fax asset has not been recognised for tax losses of $3,647,868 (2015: $2,263,555).
{d} Current Tax Assets and Liabitiies

The current tax asset / (liablity) represents the amount of inceme tax refundable or payable in respect of the current and prior periods.

9 Cash and Cash Equivalents Group Group Parent Parent
2018 2015 2016 2015
$ $ $ 3
Funds in Bank 43,687 {37,938) 20,563 (69,973)
Imprest Advances 72,344 73,301 72,344 73,301

Total cash balance as reporfed in the
Statemant of Cash flows 116,031 35,363 92,807 3,328

The Statement of Accounting Policies and Notes form an integral part of, and should be read in conjunction with, these financial
statements
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10 Trade and Ofiher Receivables

Trade Receivables 406,455 413,909 367,957 390,162
Other 249,239 257,356 244,908 254,918
655,684 671,265 612,863 645,080
Prepayments 50,434 70,312 50,434 70,312
Total Recalvables and Prepayments 706,128 741,577 663,287 715,392
Analysis of past due receivables
30 days overdue 56,801 63,333 56,8H 63,333
hMore than 30 days overdue 32,728 19,400 32,728 19,400
69,529 82,7133 89,529 82,733

As of 31 March 2016, trade receivables of $88,529 (2015 $82,733) were past due but not impafred. These relate to a nurmber of
indapendent customers of whom there is no recent history of defaull.

As of 31 March 2016 trade receivables of $Nit (2015 $Nil) were due to the Parent from ths Subsidiaries.

11 Inventeries Group Group Parent Parent
2016 2015 201§ 2015
$ $ $ $

The Trust's inventories comprise of the following:
Baverages, Cigareltes & Bar Sundries 24,083 §12,694 24,083 612,694
Food 951 106,255 951 106,255
25,034 718,949 25,034 718,849

Some inventories are subject fo retention of title clauses until payment is received by the suppliers.

12 Trade and Other Payahles

Trading Supplies 887,993 842,588 897,993 840,766
Capital Projects 9,705 6,460 9,705 6,460
Accruals 495,075 413,398 428,505 347,363

1,382,773 1,262,946 1,326,203 1,194,589

As of 31 March 2016 trade payables of $Nil (2015 $Nif) were to dus fo Subsidiaries from tha Parent.

As of 31 March 2016 trade payablas of 1,017 (2015 $1,008) were due to the other Related Parties.

13 Provision for Employee Entitlements - Parent and Group
Vested Unvested

Leave Leave Total
$ $ $
Qpening Balance 1 April 2014 434,558 48,388 532,946
Additional provision recognised 500,750 5,791 506,541
Reduction arising from paymenis (306,566) - (306,5686)
Reductions arising from staff terminations (194,448) (6,780} {201,226)
Transfer to Vested Leave 3,184 {3,184} -
Balance at 31 March 2015 487,480 44,215 531,695
Additional provisicn Recognised 474,945 11,078 486,023
Reduction arising from payments {304,532) - {304,532)
Reductions arising from staff terminations (165,993} (6,326) {172,319)
Transfer {o Vested Leave 1,212 (7,272) -
Balance at 31 March 2016 495,172 41,695 540,867
Disclosed as a Current Liabifity 487,480 5791 493,271
Disclosed as a Non-Current Liability - 38,424 38,424
Balance at 31 March 2015 487,480 44,215 531,695
Disclosed as a Current Libility 489,172 11,078 510,250
Disclosed as a Non-Current Liability - 30,617 30,617
Balance at 31 March 2016 499,172 41,695 540,867
Vested leave represents both annual leave due 1o employees, and long service leave to which slaff have become entilled, and which
has vested,

Unvested leng service leave rapresents the Trust's assessment of ils exposure relating lo stalf for whom the entitlement is yet to vest.

The Statement of Accounting Policies and Notes form an integral part of, and should be read in conjunction with, these financial
statements
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14 Property, Plant and Equipment
a) Properiy Piant & Equipment — Routine Fixed Assets - Parent

Work in
Cost { Valuation Land Buildings  Equipment Vehicles Progress Total
Balance 1 April 2014 994,674 12,928,205 4,521,239 123,642 725158 19,292,918
Acquisitions E 24,249 259,03 48,575 184,065 525,920
Capitalise WIP - 710,102 58,200 . {768,302) -
Disposals - {156,342) {146,802} {6,304) {117 575} (427,113)
Balance 31 March 2015 994,674 13,516,214 4,691,668 165,823 23,346 19,391,725
Acquisitions 7,380 48,955 209,105 - 43,132 309,182
Capitalise WIP - - . - -
Disposals - (1,576,516) (700,773) - {18,781) {2,296,070)
Assels Available for sale - (3,506,613)  (3,813,755) {117,247} . {7,437,615)
Balance 31 March 2016 1,002,064 8,482,040 386,245 48,576 48,297 9,967,222
Accumulated Depreciation / Work in
Amortisation / Impairment Land Buildings  Equipment Vehicles Progress Total
Balance 1 April 2014 8,515 5,622,703 3,173,864 115,405 - 8,920,487
Disposals - {142,299) {145,716) {6,153} - {294,168)
Depregiation Expense 731 472,520 301,315 15,142 - 789,708
Balance 31 March 20156 9,246 5,952,924 3,320,463 124,394 8,416,027
Disposals - (651,669) (490,866} - {1,442,535)
Depreciation Expense 1,164 322,316 211,660 11,765 546,905
Assets Available for sale - (2,433,220 (2,901,461} {113,087) {5,447,768)
Balance 31 March 2016 10,410 3,180,351 148,796 23,072 3,372,629
NBV 31 March 2015 985,428 7,563,290 1,362,205 41,429 23,346 9,075,698
NBV 31 March 2018 991,654 5,291,689 237,449 25,504 48,207 6,594,593

b) Properly Plant & Equipment — Routine Fixed Assels - Group

Work in
Cost | Valuation Land Buildings  Equipment Vehicles Progress Total
Balance as at 1 April 2014 2,209,23% 12,562,387 4,534,813 123,642 725,158 20,155,739
Acquisitions - 29,947 264,092 48,575 184,065 526,679
Capitalise WP - 710,102 58,200 - (768,302) .
Disposals - (156,342 {146,802} {6,3%4) (117,575) (427,113)
Balance 31 March 2015 2,209,239 13,146,594 4,710,303 165,823 23,346 20,255,305
Acquisitions 7,350 60,655 209,105 . 43,732 320,882
Capitalise WIP . - - - -
Disposals {325,000) (1,976,582) {702,475) - (18,781) (3,022,836}
Assets Available for sale - (3,506,613)  (3,813,755) {117,247) - (7,437,618)

- Balance 31 March 2016 1,891,629 7,724,054 403,178 48,576 48,297 10,115,734

Accumulated Depreciation / Work In
Amortisation / Impairment Land Buildings  Equipment Vehicles Progress Total
Balance 1 April 2014 8,514 5,924,024 3,175,531 115,405 - 9,223,474
Disposals - {142,299} (145,716} {6,153} - (294,168)
Depreciation Expense 731 522,328 302,947 15,142 - 841,148
Balance 31 March 2015 9,245 6,304,053 3,332,762 124,394 9,770,454
Disposals - (786,725} (491,737) . {1,278,462)
Depreciation Expense 1,164 355,812 212,980 11,765 581,631
Assefs Available for sale - {2,433,220)  {2,901,461) (113,087) (5,447,768}
Balance 31 March 2016 16,408 3,439,920 152,454 23,072 3,625,855
NBV 31 March 2015 2,199,994 6,842,541 1,377,541 41,428 23,346 10,484,850
NBV 31 March 2016 1,881,220 4,284,134 250,724 25,503 48,287 6,489,978

The Statement of Accounting Policies and Notes form an integral part of, and should be read in conjunction with, these financiai
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15 Investments

{a} Investments in Equity Instruments - Assels available for sale

b)

The Trust holds 357,658 (2015 367,658) ordinary shares issued by DB South sland Brewery Lid. This holding represents 4.97% of the 7,200,000 (2015
7,200,000} shares issued by that company.

Fair valuing investments in shares on the transition to NZ IFRS required the establishment of a fair value reserve, to record changes in future financial
periods in the fair valug of the Trust's equity Investments. As The Trustis not an investor looking to manage the investment for profi, the shares have
baen valued at historic cost and accordingly there is no change in fair value.

Group Group Parent Parent

2016 2015 2016 2015

DB South Island Brewery Lid: $ $ $ $
Balance at start of financial period 892,214 £92,214 892,214 892,214
Revaluation to fair value - - . -
Closing Balance 892,214 892,214 892,214 892,214

Other Investments:

Foodstuffs (S!) Ltd — share credits 13,972 19,987 13,972 19,987
Super Liquor Holdings Ltd 1 share $500 500 500 500 500
Total Investments closing balance 906,686 912,701 906,686 912,701

Investment Proparty — Group Group Group Parent Parent

2016 2015 2016 2015

$ $ $ $

Balance as at 1 April 7,909,774 7,508,241 - -
Additions (Subsequent Expenditure) 66,300 4,302 - .
Disposals . - - -
Buiiding Impairment 87,695 74,283 - -
Fair Valug Gain/{Loss) {147,050) 322,948 - -
Total Investment Property closing halance 7,916,719 7,909,774 - .

Tha carrying amount of Investment Property has been revalued to market value at 31 March 2016. The revalued amount was determined by an
independent market valuation underiaken by Cunneen McLeod Valuation LId as at 31 March 2016, Cunneen McLeod Valuation Ltd are registared valuers
wilh extensive experiance valuing commercial properties in the Mid Canterbury area: The amount of this fair valug gainf{loss) has been recognised as
incoms in the operating profit for the yaar.

Rental Income from Investment Propertias 1,012,856 1,084,318 -

Direct Operating Costs generating Rental Income {293,679) (292,705) . -
Direct Operating Costs that did not generate Rental income - - .

The Company has no restriction or the realisability of its investment properties and no conlractual obligations to eithar purchase, construct or develop
investment properties or for repairs, maintenance and enhancements.

S
The Statement of Accounting Policies and Notes form an integral part of, and should be read in conjunction wilh, these financial é/f/

statemenis /
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16 Term Advances Group Group Parent Parent

2018 2015 2016 2015
The Trust has provided interest free lean funding to: $ $ $ $
Community Project 1,500 1,500 1,500 1,500
The Trust has provided interest bearing funding to:
Receivable within one year - - 244,180 321,259
Provision for impairment - ‘ . - -
Somerset Ashsurton Lid - - 244,180 324,259
Receivable greater than one year - . 652,091 2,178,561

Provision far impairment - . .
- - 652,091 2,178,561

Ashburton Trust Events Centre - - . .

Receivable within one year - -

Reconciliation of Term Advances

Somerset Ashburton Lid fotal - - 896,271 2,489,820

Ashburton Trust Events Centre - - . -

Super Liquor 2,000 2,060 2,000 2,000

Community Project 1,500 1,500 1,500 1,500
3,500 3,590 899,771 2,603,320

Analysis between current and non-current assets:

Current Assets . - 244,180 321,259
Non-current Assels 3,500 3,500 655,591 2,182,062
3,500 3,500 899,771 2,503,321

Semerset Ashburton Limited entered into a funding agreement from Ashiburton Licensing Trust, this is an interest only Tacility unless the lender demands
payment of interest by 31st March immediately prior to the anniversary of the loan agreement. This was demended by 31 March 2014 and Interest has
been charged at the ANZ Loan rate frem December 2014, As this advance Is no longer interest free it is no longer impaired to reprasent the present value
of an interest free advance. The impairment relating to prior years has been cleared in the 2015 Financial Statermsnts. The advance s expected 1o be

rapald over approximalely 4 years.

17 Amortisation of Intangibles — Parent and Group . Ashburton
Performing
Liquor  Arts Theatre
Licenses Trust Total
$ $ $
Cost 8,278 560,000 508,278
Accumulated amortisation and Impairment {5,518) {125,000) (130,518)
Net book amount 1 April 2014 2,760 375,000 377,760
Additions . - .
Amortisation charge- {2,300 {25,000} {27,300}
Net book amount 31 March 2015 460 350,000 350,460
Additions 6,050 - 6,050
Amgrtisation charge {2,180} {350,000) (352,180)
Net hook amount 31 March 2016 4,330 - 4,330

Liquor licenses are amortised over a three year paried.
The Ashburton Performing Arts Theatre Trust naming rights agresment has ended and the balance of this intangible asset has been expensed in this

financial year.

The Statement of Accounting Policies and Notes form an integral part of, and should be read in conjunction with, these financial
statements
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18 Retained Earnings and Reserves Group Group Parent Parent

2016 2015 2016 2015
$ $ $ $
Refained Eamings 18(a) 12,754,962 14,051,489 9,660,869 10,942,002

Donations Reserve 18(b)

12,754,962 14,051,48¢ 9,660,869 10,942,002

{a) Retained Earnings

Opening Balance 14,051,489 14,350,746 106,942,002 11,418,177
Total Comprehensive Income (1,296,528} (300,747 {1,281,133} (478,365}
Transfer from donation reserve 18(b) - 2,180 - 2,190
Permanent Differences - {750} - -

12,754,961 14,051,489 9,660,869 10,942,002
Transfer to donations reserve 18(b} - - - -
Closing Balance 31 March 12,754,861 14,051,489 9,660,869 10,942,002

{t) Donations Reserve

-~

The Trust's objective when managing capital is o safeguard the Trust's ability to continue as a going concern in order to provide returas for the
commanity and to maintain an optimal capital strueture to enhance the profifability of the Trust. The Trust's policy was to transfer 10% of after tax profit,
once prict year losses have been offset to the denations reserve and retain the remaining in retained earnings. This policy has since been ceased.

Opening Balance as at 1 Aprit . 2,180 - 2,190
Apprepriation this year 18(a) - - - -
- 2,140 - 2,190

Conations made this year 18(a) - (2,150 - (2,180)
Closing Balance 31 March - . B

19 Exercise of Judgement and Estimation
Estimates and judgements are continually evaluated and are based on historical experience and other faclors, including expectations of future events that
are believed to be reasonable under the circumstances.

The Trustees have made the foliowing decisions which have materiatly impasted upon these financial statements:

(a) Inlangible Assets — Naming Rights
Tha Trust has purchased naming rights. Members believe the amounts peld comprise fully of purchased naming rights. 1f a portion of these payments
viere assessed as comprising a grant, the grant would have been expensed in the first year,

{b) Term Advances
The fair value of the financlal assels and liabilities is included al 'Fair value' cakulated by applying the weighted average loan interest rale of the
Ashburton Licensing Trust {ultimate parent) to dissount the value of the instrument over the balance of the term the instrument is sxpected to remain
oulstanding.

(¢} Property Plant & Equipment
Depreciation on all new assats excluding Building Structures will be charged using the Diminishing Value method and the tax rates issued by the Inland
Revenue Departmant as it is befieved this melhod more accurately reflects the cansumption of the future economic benefits of these assels than the
pravious method used. Buiding Steusiures are depreciated at 2% on a straight line basis in accordance with NZ JAS 18, this reflects an estimated useful
life of 50 years. Land is not depreciated.

20 Commitments for Expenditure
Capital Commitments
The Asiburton Licensing Trust has no Capital Commitments at Balance date (2015 $Nil),

Lease Commitments
Finance lease Tiabilittes and non-cancellable opsrating lease commilments are disclosed in note 22,

ey

The Statement of Accounting Policies and Notes form an integral part of, and should be read in conjunction with, these financial é?/
statements
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21 Contingent Liabilities and Assets
NZ Racing Board

The ANZ Bank has given a Guarantee of $25,000 in favour of the NZ Rasing Board on behatf of the Ashburlon Licensing Trust. This guarantes relates to
the operation of the TAB agencies at the Devon Tavern, Hotel Ashburton and Tinwald Tavern. The fiability under this guarantee would only become
payasle if the Ashburton Licensing Trust ware unable to pay any money relating 1o the operation of the TAB agencles fo the NZ Racing Board,

During the year the business known as Braided Rivers Restaurant and bar was sold, the frust has a conlractual obligation to ensure rent is paid on this
sife until October 20186,

There are no other contingent assets or conlingent liabiities at balance date (2015 $Nil).

22 Leases
Finance Lease Liabilities

The Trust has a finance lease for a vehicle. The Trusts obligations under the finance lease are secured by the lessor's fitle to the leased assel. Fulure
minimum lease payments under the finance lease with the present value of the net mininwm lease payments are as follovs:

Group Group Parent Parent

2016 2015 2018 2015

$ $ $ $

Finance Lease Liability 32,724 45,344 32,724 45,344
Repayable as follows:

No later than 1 Year 15,665 15,665 15,665 15,665

Later than 1 and not later than 2 years 20,610 15,665 20,610 15,665

Later than 2 and nof later than & years - 20,610 . 20,610

Later than 5 years - - - -

36,275 51,940 36,275 51,940

Less future interest expense {3,551) {6,596) {3,551} (6,596}

Present value of future payments 32,724 45,344 32,724 45,344

QOperating Lease Commitments

The Group has entered into commercial leases on certaln motor vehicles and items of equipment. These leases have an average life of between two and
five years, with no renewal option included in the contracts, There are no restrictions placed upon the Group by entering into these leases.

Fulure minimum rentals payable under non-cancellable operating leases as at 31 March are, as follows:

Group Group Parent Parent

2016 2015 2016 2015

$ $ $ $

Within 12 months 41,546 175,152 139,053 304,265
Between 1 and 5 years 39,332 155,067 231,540 444,782
Greater than 5 years - - - -
80,878 330,218 370,593 749,047

Operating Leases as a Lessor

Somerset Ashburton Ltd, a subsidiary of the Trust has entered Into commercial properiy leases on its investment property portfalic consisting of the
Company's 2 commercial buildings which include Somerset House and ancther building next to it in Somerset Lare which was operated by the Ashburton
Licensing Trust and was sold during the year. These non-cance!iable leases have remaining lerms of up to 62 months. Al leases enable upward revision
of the rental charge on & regular basis according 1o the specific terms of the lease.

The Stalement of Accounting Policies and Notes form an integral part of, and should be read in conjunction with, these financial
statements

ASHBURTON LICENSING TRUST CONSOLIDATED FINANCIAL STATEMENTS



The future minimum lease payments receivable undar non-cancellable operating leases are as follows:

Group Group Parent Parent

2016 2015 2016 2015

$ $ $ §

No later than 1 Year 703,496 775,457 - -

Laterthan 1 and not later than 2 years 544,372 681,080 . -

Later than 2 and not later than 5 years 760,018 1,045,774 - .
Latér than & years 14,541 173,675 -

2,022,427 2,675,986 -

23 Related Parties

Braided Rivers Trust
The Licensing Teust formed the Braided Rivers Trust, 2 charitable trust, and two charitable companies, Bralded Rivers Limiled and Somerset Ashburton
Limited. Braided Rivers Trust is the sole shareholder of the two companies.

During the pesiod the Licensing Trust provided to Braided Rivers Trust group of companies:

- Administration and accounting services to Somerset Ashburton Ltd for $10,334 (2015 $10,334)

- Administration and accounting services to Braided Rivers Ltd for $0 {2015 $0)

- Administration and accounting services to Braidad Rivers Trust for $5,750 {2015 $5,750)

- Loan funding of $895,271 lo Somerset Ashburten Lid {2015 $2,178,562)

- Paid rental expensa for The Shed nightelub of $39,545 (2015 $79,289) There was nothing outslanding at halance date. (2015 $Nil)

- Pald renlal sxpanse for Head Office of $68,934 (2015 $63,213) plus a share of operaling expenses $18,910 {2015 $18,784).
There was nothing cutstanding at batance dele. {2015 SNl

- Paid rental expenss for Somerset Grocer, annual rental of $65,600 (2015 $65,800) plus a share of
operating expenses $22,104 (2015 $21,180). There was nothing outstanding at balance date. {2015 3Nij)

- Somerset Ashburten Limited provided Somerset Grocer with Tenant incentives in the form of a rent free pariod. The value at

balance date was $8,035 (2015 $9,324)
- Bomerset Ashburton Limited no longer provides the Licensing Trust with Tenant incentives in the form of a rent free period.

Members
Mr AJ. Neumann has declared a financial interest in Neumanns Tyre Services Lid and Ashburton U-Hire; and Mr R. Paterson has declared a financial

interest in Ashburton Engravers and P.F.S Marketing Lid; Mr A. Liley has declared a financial interest in Smith & Chureh Retravislon, Electraserve Lid
and 1D Creative. Mr J Lischner has deciared an interest in Delta Swing & Zee Bee Dee. Transactions with the Trust and the Group are conducted in

accordance with normal commergial practice.

Transactions during the Year QOvied Af Balance Date

2016 2015 2016 2015
§ $ $ $

Mr A D. Neumann 5415 5,643 452 191
MrR. J. Paterson 1 - 96 -
Mr A S Lilley 43,510 74,123 489 a17
Mr J Lischner - 860 - -
49036 80,555 1,017 1,008

These transactions are regutarly monitored to assess compliance with the Local Authorities (Members Interests’) Act 1368,

The Statement of Accounting Policies and Notes form an integral part of, and should be read in conjunction with, these financiat
statements
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Remuneration of Trust members {section 207 (1) {c) (i} and (i}
Sale and Supply of Alcoho! Act 2012)

Members of the Trust are remunerated based on attendance at

meetings and on their positions within the Trust and Greup. Group Group Parent Parent

2018 2015 2016 2015
3 § $ $

Remuneration and expenses paid during the year amounted fo:

President 20,000 20,000 20,000 20,000

Other Members Fees 15,960 14,840 15,960 14,840

Total Remuneration paid 35,960 34,840 35,960 34,840

Expenses reimbursed to the President and members

Relating to meating aitendance and other aclivities 27,104 45,324 27,104 45,324

Total Cost 3 63,064 80,164 63,064 80,164

Key Management Personnel

Key Management Personnel are those persons having authority and respensibitity for planning, directing and controlling the activities of the Trust and
Group, whether directly or indirectly. The Trust and Group has determined that in addition to the position of the Chief Exegulive Officer/Generai Manager,

poard members and directors meet this definition.

For the purposes of this disclosure also, shorl-term employment benefits include wages, salaries, paid annual and sick leave, bonuses, contributions to
superannuation schemes and non-monetary benefits, such as the use of motor vehicles and the payment of health insurance costs,

Remuneration of Key Management Personnel
Tota! Compensation paid to key management personnel 36,104 220,796 316,104 220,796

24 Events Subsequent to Balance Date

Subsequent to balance dale the businesses of the Somerset Grocer and the Ashburton Speights Alehouse have been sold. Markeling has continued on
the Hotel Ashburion and Tinwald Tavern complex with a view to sale of these business units, It is anticipated that a sale will be achieved in the 201617
financial year. (2015:Subsequent to balance date the resignation of he CEQ has been received by the Trust Board )

25 Financial Instruments

The main risks arising from the Trust's and Group's financial Instruments are interest rate risk, Tiquidity risk and credit risk. The board reviews and agrees
policies for each of these risks and thase are summarised below.

Market Risk - Interest Rate Risk
The Trust and Graup is exposed to interest rale risk related to funds deposited with 2nd borrowings from external parlies. This risk s managed by the
Trust and CGroup maiataining an appropriate mix beftween fixed short-term ard floating on call intersst rale deposits.

Thare is an overdraft faciiity availeble of $200,000 with a $33,506 balance at balance date (2015 ($47,472)).

There is a Flexible Facility available of $1,000,000 with a batance of (§300,825) at batance date, (2015 ($732,627))

Equity investments are being carried at cost unless market values are able fo be reasonably determined and differ materially from the carrying amount

Interest Rate Sensitlvity
This analysis has been determined based on the exposure 1o inlerest rates for bank leans or term deposits at the balance sheat dale wilh the changes

stipulated taking place at the beginning of the financial year and being held constant throughout the period for loans or deposits with changing rates. Had
interest rates been either 0.5% higher or fower, and all ofher variatles been held constant, the Trust's profil would have increased {or decreased) by

approximatefy $7,975 {2015 $4,596).

The Statement of Accounting Policies and Notes form an integral part of, and should be read in conjunction with, these financial

statements /

ASHBURTON LICENSING TRUST CONSOLIDATED FINANCIAL STATEMENTS 24



Credit Risk

Financial Instriments which patentially subject the Ashburton Licensing Trust and Group to credit risk principally consist of cash and cash equivalents,
frade and other receivables and term advances, Credi risk is the risk that a counter party will default on its contractual ebligations resulting in a financial
loss for the Trust.

Group Group Parent Parent
2016 2015 2016 2015
$ § § $
Credit Risk Exposure
Maximum exposures to credit risk at Balance date are:
Cash and Cash Equivalents 116,031 35,363 92,907 3,328
Trade and other Receivables 706,128 741,578 663,297 715,393
Investments 15{a) 906,686 912,701 806,686 912,701
Term Advance (face value) 16 3,500 3,560 £96,271 2,499,620

1,732,345 1,693,142 2,559,161 4,131,242

Trade Receivables are made up primarily of fransactions with the Trust's hospitality operations. Al new customers are subject fo the trust's standard
terms and conditions, some historical customers are subjsct to alternative arrangemenls. Outstanding recsivables are tegulary mronitored and guidelings
for recovering and managing overdue accounts are in place. Tha group had 1 customer who owed the group more than $25,000 at balance date (2015:
2), these account for 10% of the tota! Trade and Other Receivables (2015: 14%) At each balance date an analysis of outstanding aceounts is performed,
the group has had very few events of default in recent years. In the event that collection is unlikely the carrying amount of the outstanding balance will be
ravised.

Funds on shert term deposit ara held with reputable banks cr building secieties.

The concentration of credit risk relates fo the funds deposited with ANZ Bank $Nil (2015 ANZ $Niljand the Loan to Somerset Ashburien Limited $896,271
(2015 $2,499,820) There are no concentrations of credit risk in trade and other receivables with the largest debtor owing at 31 March 2016 $563,668
(2015 $74,520). No collateral or other credit enhancements are held.

Liquidity Risk

The Trust's and Greup's objective is always fo maintain a balance between conlinuity and flexibility of funding through maintaining an appropriate mix
between fixed short-tarm and floating “on call’ interest rate deposits.

The Trust and Group manages is liquidily to ensure it is able to meet it's obligations as they fall due.

Ultmate responsibility for liquidity risk management resis with the members, who have provided management with a framework for the Trust's and
Group's medium and leng term financial management.

Security for the Bank Borrowings consists of Registered first ranking morgages over the Devon Tavern, Tinwald Tavern, Hotel Ashburton, Speighls Ale
Houss, 258 Wills Street and a registered first ranking General Security Agreement over all the present and afler acquired property of Ashiurten Licensing
Trust.

At 31 March 2015; the Trust was in breach of tha Interest cover covenant,  We advised our lender of the breach. Our leader advised no further action
wiill be taken.

The follewing tables detail the Trust's and Group’s borrowing maturities, including both interest and principa! cash flows.

Parent Less than Between 1 Between 2 Over 5
1year  and 2 years to 5 years years
At 31 March 2016
Bank Borrowings - - -
ANZ Flexible Faciity 300,825 - - -
Trade and ofher payables 1,326,203 - - -
1,627,028 - - -
At 31 March 2015
Bank Borrowings 250,736 - 1,513,372
ANZ Flexible Facility 732627 - -
Trade and other payables 1,194,589 - - -
2,177,952 - 1,513,372

The Statement of Accounting Policies and Netes form an integral part of, and should be read in conjunction with, these financial
statements
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Group

At 31 March 2016

Bank Borrowings 155,820 - 3,819,897 -

ANZ Flexible Facility 300,825 . - -

Trade and other payables 1,392,773 - - -
1,849,418 - 3,819,897 -

At 31 March 2015

Bank Borrowings 3,250,736 - 1,613,372 -

ANZ Flexible Facility 732,627 - - -

Trade and other payables 1,262,246 - - -
5,245,309 - 1,613,372 -

Fair Values
The fair value of all financial instruments does not differ materially from the carrying amount.

Management have assessed that Cash and Cash Equivalents, Bank Overdrafls, Short-term deposits, Trade and Other payables, Trade and Other
Receivables and other Current Liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments, Equity
investments are being carried at cost unless market values are able to be reasonably determined and differ materially from the carrying amount.

The fair value of the financial assets and liabfities Is included at 'Fair value' calculated by applying the weighted average loan interest rate of the
Ashburton Licensing Trust{ultimate parent) to disccunt the value of the instrument over the balance of the term the instrument is expected to remain
outstanding,

28 Reconciiiation from the net profit after tax to the net cash flows from operations

Group Group Parent Parent
2016 2015 2016 2015
$ $ § $
Net {profit\loss from Continuing Operations 1,540,362 933,168 1,494,604 944,407
Net {profitfloss from Discontinued Operalicns (243,834) (632.421) {213,561) {466,042}
Net {profit)ioss for the pericd 1,296,528 300,747 1,281,133 478,365
Adjust for non-cash ifems
Depreciation and Amortisation {948,786) (668,447) {914,060) (817,007)
Deferred {ax expense - continving operations . {238,798) - (238,798)
Fair value movement in Investment Property (378,817) 322,948 - -
Discount urwinding on Advances - - - 642,859
Building Impairment 87,695 74,283 - -
Changes in net assels and fiabilities
{Increasel/decrease in Assels
Trade and other Deblors {33,400) {152,030} {49,200) 119,110
Sale of Shares - - - -
Inventory 15437 256 15,437 256
GainiLoss} on Sale included in Investing Activities (912,339) {122,701} (803,265) (122,701}
increase/{decrease) in liabilties
Creditors and other Payables {139,961) {93,555) {142,594) (71,747
Employee Eniitliements 7,807 2,015 7,807 2,015
Deferred Rental Income ‘ . - - -
Inducements (44,387) {69,058) - -
Net GST (9,480} (3,795) {9,480) (4,545)
Net cash (inflow)foutflow from operating activities {1,058,703) (848,135} (714,222) (12,193}

The Statement of Accounting Policies and Motes form an integral part of, and should be read in conjunction with, these financial
statemenis
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27 Capital Management

The Trust's capital s its equity, which comprises retained profits and donations reserve. Equity is represented by nelassefs. The Trust's equity is largely
managed s a by-product of managing revenues, expenses, assets, liabililies, investments and general financial dealings. The objective of managing the
Trust's equity is 1o ensure the Trust effectively achieves its objectives and purpose, whilst remaining 2 going concern.

28 Composition of the Group

The Ashburton Licensing Trust is the Ultimale parent of the Ashburton Licansing Trust group. The Ashburion Licansing Trust has ‘controf over the
Braided Rivers Trust, The Breided Rivers Trust is the sole sharsholder of 2 charitable Companies, Somerset Ashburton Lid and Braided Rivers Lid,

29 Discontinued Operations Group Group Parent Parent
2016 2015 2018 2015

$ § $ §

Revenue 16,697,744 17,395,926 16,697,744 17,385,526
Expenses {15,679,263) (16,763,505} (15815,986) (16,929,884}
Gainf{loss) on disposal of assets {677,271) - (668,137) -
Profit{Loss) before tax from Discontinued Oparalions 34,210 632,421 213,561 466,042

Tax Expense - - - -
Profitf{Loss) from Discontinued Operations 344,210 632,421 213,561 466,042

The net cash flows Incurred by discontinued operations are;

Operaling 1,344,547 1,178,124 1,344,547 1,178,124
Investing .
Financing

1,344,547 1,178,124 1,344,547 1,178,124

During the year the trust sold Braided Rivers restaurant and bar{owned by the parent) along with the building known as 'The Shed’, the and and building
was owned by Somerset Ashburion Lid{subsidiary) while the business assets were owned by the parent. The Gain/{loss} on disposal of these assels is
noted above,

Belore balance date the trust made the decision to market 4 businesses; The Somerset Grocer, Ashburign Speights Alehouse, Hotel Ashburton and
Timwald Tavern complex. It is expected that a sale will be achieved in the 2016/17 financial year,

30 Assels Available for Sale

Preperty Plant & Equipment 1,989,847 - 1,989,847 -
Inventory 709,356 - 709,356 -
Tolal Assels availabla for sale 2,699,203 - 2,699,203 -

Assels available for sale consist of the business assets of the 4 business unils the trust had decided o market prior to 31 March 2016. These businesses _
are; The Samerset Grocer, Ashburton Speights Alshouss, Hote! Ashburton and Tinvald Taver complex,

31 Restructuring Provision

Redundancy Provision 48,750 - 48,750 -
48,750 - 48,750 -

The decision made in January 2016 to sell 4 of the Ashburton Licensing Trusts businesses gives rise to the polential for redundancy costs fo be paid. In
nzost cases the expectation is that emplayees will continue working in the same or substantially similar roles which wifl not give rise 1o redundancy
compensation being payable. A redundancy provision has only been recognised in cases where there is a roasenable expectation that compensation wil
be payable,

The Statement of Accounting Policies and Notes form an integraf part of, and should be read in conjunction with, these financial
statements
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